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GREAT LAKES STEEL CORP. 


Detroit, Michigan. The only integrated 
steel mill in the Detroit area. Produces a 
wide range of carbon steel products... is 
a major supplier of all types of steel for 


is. = = == 


WEIRTON STEEL COMPANY 


Mills at Weirton, West Virginia, and 
Steubenville, Ohio. World’s largest in- 
dependent manufacturer of tin plate. 
Producer of a wide range of other impor- 





the automotive industry. tant steel products. 





NATIONAL MINES CORP. 


Coal mines and properties in Kentucky, 
West Virginia and Pennsylvania. Supplies 
high grade metallurgical coal for the 
tremendous needs of National Steel. 


NATIONAL STEEL PRODUCTS CO. 


Located in Houston, Texas. Recently 
erected warehouse covers 208,425 square 
feet. Provides facilities for distribution of 
steel products throughout Southwest. 


Steelmaking at National Steel encompasses far more than its mighty furnaces 
and giant mills. 


Added to these, are the iron ore mines and coal mines . . . the giant ore boats, 
barges, trucks . . . the multitude of other physical properties it takes to make a 
completely integrated steel producer. 


National Steel achieved this completeness by combining the facilities and resources 
and talents of its large component companies into the organization that has become 
the nation’s fifth largest producer of steel. 


It has extended its scope through continued expansion and ceaseless improvement. 
Today, for example, National Steel operates the largest and fastest electrolytic 
lines in the world . . . the largest open hearth furnaces in the industry. And 
National Steel is still expanding . . . still developing better ways to make steel. 


This is National Steel . . .complete, independent, progressive . . .one of America’s 
largest and fastest growing producers of steel. 





STRAN-STEEL DIVISION 


Unit of Great Lakes Steel Corporation. 
Plants at Ecorse, Michigan, and Terre 
Haute, Indiana. Exclusive manufacturer 
of world-famed Quonset buildings and 
Stran-Steel nailable framing. 


HANNA IRON ORE COMPANY 
Cleveland, Ohio. Produces ore from exten- 
sive holdings in Great Lakes region. 
National Steel is also participating in the 


development of new Labrador-Quebec 
iron ore fields. 


THE HANNA FURNACE CORP. 


Blast furnace division of National Steel 
located in Buffalo, New York. 


NATIONAL STEEL #&& CORPORATION 


GRANT BUILDING 


PITTSBURGH, PA. 


SERVING AMERICA BY SERVING AMERICAN INDUSTRY 
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Southern California 
Edison Company 


DIVIDENDS 


ORIGINAL PREFERRED STOCK 
DIVIDEND NO. 170 


CUMULATIVE PREFERRED STOCK 
4.32% SERIES 
DIVIDEND NO. 19 


The Board of Directors has 
authorized the payment of the 
following quarterly dividends: 


50 cents per share on Orig- 
inal Preferred Stock; 


27 cents per share on Cumu- 
lative Preferred Stock, 4.32% 
Series. 


The above dividends are 
payable December 31, 1951, to 
stockholders of record Decem- 
ber 5, 1951. Checks will be 
mailed from the Company’s 
office in Los Angeles, Decem- 
ber 31, 1951. 


P.C. HALE, Treasurer 
November 16,1951 
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CENTURY 
FOX 








TWENTIETH GENTURY- 
FOX FILM CORPORATION 


November 20, 1951 
A quarterly cash dividend of 
$.50 per share on the outstand- 
ing Common Stock of this 
Corporation has been declared 
payable December 21, 1951 to 
stockholders of record at the 
4 / business on December 
DONALD A. HENDERSON, 
Treasurer. 




















DIVIDEND NOTICE 

A quarterly dividend of 30c per 
share has been declared, payable 
December 13, 1951, to stockholders 
of record at the close of business 
November 30, 1951. The transfer 
books of the Company will not be 
closed. 

J. E. REEVES, Treasurer 


November 19, 1951. 


REEVES BROTHERS, inc. 











Dividend Meetings 


he following dividend meetings 

are scheduled for dates indi- 
cated. Meetings are frequently 
moved up a day or more, Or may 
be postponed. 

November 29: Abbott Laboratories; 
American Hair & Felt; American Home 
Products; Carriers & General Corp.; 
DWG Cigar; Electric Boat Co.; Mar- 
shall-Wells; Mathieson Chemical; Mid- 
land Steel Products; Mississippi River 
Fuel; National Sugar Refining; Superior 
Steel. 

November 30: Bastian-Blessing; Ohio 
Brass; Pabco Products. 

December 1: Northwestern Leather; 
West Virginia Water Service; Western 
Grocers. 

December 3: Butler Inc.; Canadian 
Celanese; Cincinnati Suburban Bell 
Telephone; International Minerals; In- 
ternational Nickel; Marine Midland 
Corp.; L. C. Smith & Corona Type- 
writers; A. O. Smith; Solvay American 
Corp.; Utilities Appliance; White Sew- 
ing Machine; York Corp. 

December 4: American Express; 
American Machine & _ Foundry; 
American Zinc; Argus Corp.; J. W. 
Carter; Central Electric & Gas; Cerro 
de Pasco; Link-Belt; Locke Steel 
Chain; M. Lowenstein & Sons; Molyb- 
denum Corp.; National Linen Service; 
Pacific Public Service; Seaboard Air 
Line R. R.; Stix, Baer & Fuller; Sun 
Life Assurance; Ward Baking. 

December 5: Admiral Corp.; Arvin 
Industries; Canadian Bronze; Conti- 
nental Baking; Corning Glass Works; 
Cuban American Sugar; Davega Stores; 
Decca Records; Detroit Steel Products; 
Froedtert Corp.; General American 
Investors; General Foods; General 
Time; General Tire & Rubber; Illinois 
Terminal Railroad; Lamson  Corp.; 
New England Electric; Petroleum 
Corp. of America; Philadelphia Co.; 
Rome Cable; U. S. Plywood; Victor 
Chemical Works; West Penn Power. 

December 6: Commonwealth Inter- 
national; Florsheim Shoe; General 
Baking; General Telephone; Houston 
Natural Gas; Insuranshares Certificates; 
Knott Hotels; National Aviation; 
Pacific Telephone & Telegraph; R. J. 
Reynolds Tobacco. 

December 7: American Crystal Sugary; 
Gardner-Denver; Hart, Schaffner 
Marx; Helena Rubinstein; Murray Ohio 
Mfg.; Shamrock Oil & Gas; Sharp & 
Dohme; Sorg Paper; Virginia Iron, 
Coal & Coke. 

December 8: Walter E. Heller; 
National Radiator. 





BOND REDEMPTIONS 


Redemption 
Date 





Company 
Central Maine Power—Ist & gen. 
mtge., series P, 3%s, 1977 
Central Maine Power—Ist 7 gen. 
mtge., series S, 2%s, 1979 
Central Pacific Ry.—Ilst & ref 
3%s, 1974 


Eastern N. Y. Power—lst mtg. 
3%s, 1961 

Glen Gery Shale Brick Corp.— 
gen. mtge. 6s, 1957 Entire Dec. 

Hunt Foods Inc.—deb. 3%s, 1957 150,000 Dec. 

Metropolitan Ice Co.—Ilst mtge. 

men 954 6,100 Jan. 


39,000 Dec. 
100,000 Dec. 


Amount 
$ 1,900 Dec. 3 
2,400 Dec. 3 
275,000 . 31 
215,000 Dec. 


mtge. 3%s, 1960 
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Mining and Manufacturing 
Phosphate + Potash + Fertilizer «+ 
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Dividends were declared by the 
Board of Directors on 
Nov. 15, 1951, as follows: 


4% Cumulative Preferred Stock 
89th Consecutive Regular 
Quarterly Dividend of One Dollar 
($1.00) per share. 


$5.00 Par Value Common Stock 
Regular Quarterly Dividend of 
Forty Cents (40¢) per share. 


Both dividends are payable Dec. 28, 
1951, to stockholders of record at the 
close of business Dec. 14, 1951. 


Checks will be mailed. 


Robert P. Resch 
Vice President and Treasurer 


* 


INTERNATIONAL MINERALS 
& CHEMICAL CORPORATION 
General Offices: 20 North Wacker Drive, Chicago 6 


Chemicals 














AMERICAN 


COMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company today de- 
clared a quarterly dividend of 
eighty-seven and one-half cents 
(8742¢) per share on the out- 
standing shares of the Company’s 
3%% Cumulative Preferred Stock, 
Series A and Series B, payable 
January 2, 1952, to the holders of 
such stock of record at the close 
of business December 3, 1951. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company today de- 
clared a quarterly dividend of one 
dollar ($1.00) per share on the out- 
standing shares of the Common 
Stock of the Company, payable 
December 22, 1951, to the holders 
of such stock of record at the close 
of business December 3, 1951. 


R. S. KYLE, Secretary 
New York, November 20, 1951 



































Newmont Mining 


Corporation 
Dividend No. 93 


The Board of Directors of Newmont Mining 
Corporation on November 20, 1951, declared 
a year-end dividend in the amount of Two 
Dollars ($2.00) per share in cash, and a stock 
dividend of one-quarter (44) of a share of the 
capital stock of Newmont Mining ration 
upon each share of Newmont Mining Corpora- 
tien capital stock issued and outstanding on 
December 10, 1951, payable December 20, 
1951, to stockholders of record at the close of 
business December 10, 1951. 


GUS MRKVICKA, Treasurer 
New York, N. Y., November 20, 1951. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public 
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“THE GREATEST NAME 
IN WOOLENS” 


At the meeting of the Board of 
4 \ Directors of American Woolen 
Company, held today, the following 
dividends were declared: 

A regular quarterly dividend of 
$1.00 per share on the $4 Cumulative 
Convertible Prior Preference Stock 
payable December 15, 1951 to 
stockholders of record November 
30, 1951. 

A regular quarterly dividend of 
$1.75 per share on the 7 % Cumulative 
Preferred Stock payable January 
15, 1952 to stockholders of record 
December 31, 1951. 

A year-end dividend of $3.00 per 
share on the Common Stock, payable 
December 15, 1951 to stockholders of 
record November 30, 1951. 

Transfer books will not be closed. 

Dividend checks will be mailed 
by the Guaranty Trust Company of 
New York, 

F. S. CONNETT, 
November 21, 1951. Treasurer 














Chemical Fund 
Inc. 

A Prospectus describing the Come 

pany and its shares, including 


the price and terms of offer- 
ing, is available upon request. 


F. EBERSTADT & CO. INC. 


New York City 


49 Broadway 











SUN LIFE 
ASSURANCE CO. 


Bought—Sold—Quoted 


CALLEN & COMPANY 
30 Broad Street, New York 4 
Phone HA 2-2600 — Tel. NY 1-1017 























Names of 10,000 Farm Co-ops... 
Representing $10 billion market 


for the first time in Cooperative Digest’s Year- 


book & Directory of Farmer Cooperatives. 
For full details write— 


Cooperative Digest, Box 488 F, Ithaca, N. Y. 














Are You Holding 
The Right Securities? 


,  ammaagens hundreds of individual stocks have forged ahead to new highs in the past year, 
many others are selling far below their levels of just one year ago. This is indicative of the 
highly selective character of the market and emphasizes the fact that, regardless of general indus- 
trial and economic trends, the countless cross-currents in the business tide affect certain industries 
and groups of securities differently. 


The many conflicting factors in the current outlook point to a further wide divergence in 
group action in the next year and the investor who bases his investment planning on general trends 
rather than on an appraisal of specific factors likely to affect the position of individual securi- 
ties will almost certainly be disappointed with the performance of his investment program. 


WEED OUT THE LAGGARDS 


ma 


If you are to make the most of your invest- 
ment capital you must be able to appraise 
accurately the effects of current and prospective 
developments on every issue which you hold or 
plan to buy. You must be prepared to revise 
your portfolio by weeding out the issues facing 
dubious prospects, replacing them with others 
which are more favorably situated. 

You need expert guidance, however, to keep 
your investment capital employed in the most 


PERSONALIZED SUPERVISION — 


Devoting its full time to the planning and 
supervision of investment portfolios, our or- 
ganization, which has been serving investors 
for more than 48 years, is ideally equipped to 
help you obtain far better investment results 
than would be possible without the benefit of 
experienced guidance. 


promising securities. It is in just such a situa- 
tion that Financial World Research Bureau can 
help you. With your portfolio under our super- 
vision, you have the assurance that all factors 
tending to influence the value of your invest- 
ments are under constant scrutiny and that 
you will be advised promptly by direct personal 
letters of any changes which should be made 
to improve your investment position in order 
to make the most of new opportunities. 


KEY TO BETTER RESULTS 


This is proved by the high rate of renewals 
year after year for our Personal Supervisory 
Service. Why not decide to join this group of 
satisfied clients and look forward to more 
profitable results in the future? Considering 
the benefits which you should derive, the fee is 
quite moderate. 





Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


C1 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 
my problem and if so, what the cost will be for supervision. My objectives are: 

0 Income (0 Capital Enhancement 0 Safety 
It is understood that I incur no obligation by this request. 


and let us explain how 
our Personalized Su- 
pervisory Service will 
point the way to better 
investment results. 
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Charles Phelps Cushing 


Corporations 


“Cash Rich” 


—For A Reason 


Working capital totaled $79 billion in June against 
$51.6 billion in 1945. But much of this is tied up 


in inventories and receivables; debt has risen also 


uring the wage negotiations 

which will take place in a num- 
ber of industries over coming months, 
much will be heard from the union 
side about the allegedly “‘excessive”’ 
level of corporate profits. It is likely 
that labor leaders will also call atten- 
tion to the current record amounts 
of working capital held by corpora- 
tions, both as a readily available 
source of funds with which to pay 
wage increases and as further proof 
that earnings have actually been 
larger than necessary in recent years. 

The working capital situation 
naturally varies from one industry or 
company to another, but for corpora- 
tions as a whole there has been a 
huge increase over the past decade. 
According to SEC estimates, corpo- 
rate working capital at the end of 
June amounted to $79 billion, a new 
peak, against $51.6 billion at the end 
of 1945 and only $24.5 billion at the 
end of 1939. Holdings of cash and 
U. S. Governments totaled $47 bil- 
hon against $42.8 billion and $13 bil- 
lion, respectively. 

These figures make it appear that 
corporations are affluent, not to say 
bloated. But the figures are mis- 
leading, for the two items quoted 
above tell only part of the story. By 
far the major portion of the increase 
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in current assets has been concen- 
trated in inventories and receivables, 
which have risen respectively from 
$26.3 billion to $58.6 billion and 
from $25.9 billion to $50.8 billion 
since the close of 1945. Inventories 
and receivables are assets in the ac- 
counting sense, but when they must 
be increased as a result of advances 
in business volume or the price level 
(both of which have risen since the 
war) the entire amount of the in- 
creases represents a drain on cash. 


Real Budgetary Problem 


A decline in either business volume 
or the price level (either of which 
would adversely affect profits) would 
permit part of the postwar accumu- 
lations of inventories and receivables 
to be turned into cash. This process 
actually occurred, though to a sur- 
prisingly limited extent, in 1949. 
Otherwise the additions to these two 
items represent a permanent invest- 
ment posing just as real a budgetary 
problem as does an investment in 
plant or equipment, for they can be 
liquidated only by partially or wholly 
liquidating the business. Thus, cor- 
porations have had to divert $57.2 
billion of cash into inventories and 
receivables since the end of 1945. 

This sum is almost identical with 





the amount of retained earnings for 
the past five and one-half years. 
Both reported profits and additions 
to inventory values for this period 
have been swollen by the inclusion of 
inventory profits based solely on in- 
creased prices. According to Com- 
merce Department estimates (which 
are not entirely comparable with the 
SEC working capital figures), these 
inventory profits have amounted to 
$18.8 billion, on which corporations 
have been forced to pay income taxes. 
An increase in market value of an 
asset is obviously not income, and 
should not be taxed, if the asset 
must be replaced at the higher price; 
Congress has recognized this prin- 
ciple in the case of home owners but 
has not yet extended it to business 
earnings. Consequently, corporate 
income after taxes, and corporate 
cash holdings, have been reduced by 
the taxes of $8 billion or more levied 
on these inventory profits. 

Corporate financial requirements 
have been financed to the extent of 
$33.6 billion since 1945 by allowing 
current liabilities to increase by that 
amount. This is also a permanent 
increase so long as business activity 
and the price level do not decline, but 
it has impaired liquidity. Cash, Gov- 
ernment securities and similar highly 
liquid assets constitute a revolving 
fund out of which current liabilities 
are paid as they come due. These 
assets have risen by only $4.2 billion 
since 1945, and now represent only 
59 per cent of current liabilities 
vs. 94 per cent at the close of 1945. 

This is particularly serious in view 
of the acceleration in corporate in- 
come tax payments under the Rev- 
enue Act of 1950, which will eventu- 


Please turn to page 26 





What’s the Matter 
With United Fruit? 


This blue chip issue has been acting much poorer 
than most of the rest of the market. What outlook 


for earnings and dividends in the period ahead? 


nder normal conditions one looks 

to a blue chip issue to make a 
somewhat better market showing 
than the general run of securities, as 
mirrored by such indexes, for ex- 
ample, as the Dow-Jones industrial 
average which tabulates day by day 
the average of the closing prices of 
30 stocks of varying grades. 

Any sustained deviation from the 
average trend very naturally causes 
concern, regardless of the direction 
of the move. It is particularly dis- 
turbing, however, even in a period 
of market doldrums and easier prices, 
when such an issue as United Fruit 
(which has paid dividends for 52 
years without interruption) slumps 
13 per cent in two weeks to a new 
low for the year, with the Dow-Jones 
industrial average receding less than 
three per cent in the same fortnight. 


Labor Troubles 


Meanwhile, nothing of direct com- 
pany origin casts any real light on the 
situation back of the decline which, 
in a bit less than two months, lopped 
some $150 million from the market 
value of United’s outstanding 
8,775,000 shares of capital stock. 
However, press reports from Gua- 
temala at just about the time United 
Fruit’s shares were at their high in- 
dicated that trouble of some sort was 
brewing. In mid-September the com- 
pany filed with the Guatemalan Gov- 
ernment a 30-day notice of its inten- 
tion to cease operations in the Re- 
public unless the trade unions 
accepted the Government mediation 
board’s ruling denying the workers a 
wage boost which would have cost 
the company $14 million a year. 

Then, early this month, it was 
reported that Guatemala had notified 
United of a number of conditions 
with which the company would have 
tc comply if it wished to continue 
operations. Several days later the 
6 


company replied that it and the Gov- 
ernment were so far apart that dis- 
cussions would be useless. Guatemala 
countered with a request that United 
Fruit clarify its position on the 
specific demands the Government 
had made. 

There, apparently, 
rests at the moment. 


the matter 
United Fruit 





United Fruit 


Operating Earned 
Income Per 
Year (Millions) Share 


1929.. $29.2 $2.26 
1932.. 14.7 0.66 


15.9 
18.9 
24.3 
25.5 
32.4 
26.6 
23.3 
37.9 
43.2 
61.2 
87.1 
101.4 


*Divi- 
dends 
$1.33 


0.83 


Price Range 


527%;—33 
107%4— 33% 


287%4—173¢ 
221,—165% 
3154—20% 
285%—20 
26%—20 
241%, 16% 
0.75  251%4—20% 
1.08  3054—25% 
1.33 40 —30 
1.67 53543634 
3.50  5934—447% 
4.00  581%4—48 
4.00 5554 44% 
4.50  6634—50% 


1937.. 
1938... 
1939... 
1940... 
1941.. 
1942.. 
1943... 
1944.. 
1965... 
1946.. 
1947.. 
1948... 
1949.. 95.1 6.25 
1950.. 114.7 7.54 


Six months ended June 30: 


1950.. N.R. 3.90 
9S1.. MR. Ie 


*Has paid dividends in each year since 1899. 
a—To November 20. N.R.—Not reported. 


1.36 
1.18 
1.62 
1.70 
1.76 
1.36 
1.23 
1.68 
2.15 
4.51 
6.17 
6.81 


1.33 
1.00 
1.33 
1.33 
1.33 
1.25 


has issued no formal statement, but 
has let it be known that the door is 
still open to negotiation if the Gov- 
ernment changes its views. But no 
mention appears to have been made 
by either side of the fact that the 
company’s contract permitting it to 
do business in Guatemala expires 
next March unless the Government 
sees fit to extend it. That contract, 
entered into in March 1927, calls for 
the payment of $14,000 a year by 
United plus one cent for each stem 
of bananas exported. 

United Fruit suffered severe losses 
in Guatemala this year from storms 
and labor troubles. High winds on 
the Pacific Coast caused $7 million 
damage at one plantation alone. 
Almost no bananas would be _har- 
vested in Guatemala either this year 
or next even if the contract were to 
be extended. With few exports, the 
Government’s revenue naturally 
would be greatly cut, and this may 
partly explain its eagerness to negoti- 
ate a more remunerative contract 
than the one about to expire. About 
20 per cent of United’s total banana 
acreage lies in Guatemala, but heavy 
storms prevent shipments in any year 
from accounting for as much as 20 
per cent of company total output. 

There have been intimations, but 
no confirmation, that the State De- 
partment is taking an interest in the 
controversy because United Fruit is 
growing 5,700 acres of abaca for the 
RFC. Abaca, a source of manila 
hemp, is used in making rope, a vital 
commodity in defense or war periods. 
In all, United has 26,000 acres in 
Central America planted to abaca. 
Stockholders of International Rail- 
ways of Central America also are 
concerned, since United owns 42.7 
per cent of the voting common and 
preferred stocks and $1.7 million col- 
lateral notes due in 1957. 

United Fruit grows the bulk of the 
world’s banana supply. It produces 
about 55 per cent of the bananas im- 
ported into the United States—about 
85 per cent of the company’s total 
production. It also grows sugar in 
Cuba, cacao in Costa Rica and oil 
palm in all Central American coun- 
tries and Colombia. Its United 
Fruit fleet comprises more than 50 
ships in American service and 15 
operating to European ports. Its 
Revere Sugar Refinery at Charles- 
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town, Mass., has a daily capacity of 
two million pounds of refined sugar. 

Because of year-to-year variations 
caused by crop and other conditions 
United has issued no country-by- 
country breakdown of the origin of 
its revenues, but it is generally ac- 
cepted that Guatemala usually ac- 
counts for between seven and ten 
per cent of the annual gross income. 
In the final result, gross earnings 
would be affected were United to 
move out of Guatemala, but it does 


not appear likely that the resultant 
decline in net income would seriously 
affect the company’s ability to con- 
tinue dividends at a satisfactory rate. 
United has survived many serious 
difficulties in the past, its manage- 
ment showing uncanny ability to 
operate profitably in war or peace, 
and through business depressions. 
Pending clarification of the com- 
pany’s status in Guatemala, however, 
the sluggish market action of the 
stock is understandable. THE END 


12 Attractive Stocks 
For Tax Switches 


These issues, which will make good substitutes for others 


sold to establish losses for income tax purposes, repre- 


sent a cross section of industry. All have good prospects 


t this time of year, when many 

investors are planning to dispose 
of issues which have not lived up to 
earlier promise and now represent 
capital losses instead of the gains that 
had been hoped for, a secondary 
problem arises: How to invest the 
funds arising from such sales? 

The investor who has determined 
to take his losses, and thereby ease 
to some extent his income tax burden, 
is concerned not alone with invest- 
ments which will give him a satis- 
factory return on his capital. He 
naturally hopes also to recoup the 
losses he has suffered. His objective, 
therefore, is to select issues which 
afford a reasonable income and also 
have promise of appreciation. 

Here is a list of twelve common 
stocks which are well qualified as 
substitutes for issues sold at this time 
to establish losses for income tax pur- 
poses. All are reasonably priced in 
relation to earnings and afford lib- 
eral returns, ranging generally be- 
tween 6 per cent and 8 per cent on 
the basis of 1951 payments which, for 
the most part, were equal to or ex- 
ceeded 1950 distributions. In all but 
two instances 1950 earnings per share 
topped 1949, and interim 1951 re- 
ports generally show gains over like 
periods of last year despite heavy 
increases in taxes and rising costs. 
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The basic steel, copper and petro- 
leum industries are represented by 
Inland Steel, Phelps Dodge and 
Standard Oil of California. The 
high level of industrial activity, 
largely spurred by the national de- 
fense program, assures them of 
capacity production for an indefinite 
period. Each is a low-cost producer 
and an outstanding unit in its group. 
Also vital to the defense effort are 
the railroads, represented by Atchi- 
son and, indirectly, by General Amer- 
ican Transportation, railway tank 
and freight car builder and lessee. 
Indicative of the demand for rolling 
stock is the fact that for the first 
nine months this year General Amer- 


ican Transportation reported sales 
and services totaling $86.4 million, 
practically equaling the $86.7 million 
total for the entire year 1950. 
Among direct contributors to the 
defense program, Sperry Corpora- 
tion, maker of precision instruments 
and other equipment for the Army, 
Navy and Air Force, also reported 
nine months’ sales this year approxi- 
mating the full 1950 total—$162.2 
million for the 1951 period vs. $164.4 
million for all of last year. Under- 
wood Corporation, office equipment 
manufacturer, also is engaged in 
direct military production, while its 
regular lines are in heavy demand by 
industry as well as by Government 
departments. The remaining issues 
are not directly interested in defense 
production, but the utilities are meet- 
ing heavy and rising demands for 
power and light, and the department 
store, drug and retail chain issues are 
unlikely to feel the pinch of restric- 
tion on civilian output. In fact, they 
are expected to derive actual benefit 
from the rising tide of consumer in- 
comes, and the growing scarcity of 
many types of consumer goods. 


Dividend Records 


As the tabulation shows, all of the 
issues have good dividend records: 
Sterling Drug dates from 1902 and 
Southern California Edison, Under- 
wood and Standard Oil of California 
also have paid dividends in every 
year since well before World War I. 
Ability to realize a profit and pay 
dividends all through two world wars, 
a major depression, and a number 
of minor business recessions is in 
itself a tribute to the type of manage- 
ment enjoyed by corporations in that 
category. 


A Diversified Group Attractive as Tax Switches 


7——Earned Per Share———, 


-—Annual—, 

1949 1950 
Be EE on kts casas a$5.42 a$6.69 
Atchison, Top. & S. F.... 9.03 15.64 
Gen. Amer. Transport.... 5.62 4.95 
Household Finance ...... 3.52 4.09 
8 eee 5.11 7.76 
Phelps Dodge ........... 6.37 7.91 
Southern Calif. Edison... 3.19 3.18 
Sperry Corporation ...... 2.62 4.72 
Standard Oil (Calif.).... 5.05 5.26 
Seer Dewey ..........: 3.29 3.41 
Underwood Corp. ....... 5.26 6.71 
Walgreen Company ..... £3.20 £2.70 





-~—Interim——, 


-—Dividends Paid——, Recent 


1950 1951 Since 1950 *1951 Price 
b$1.71 b$0.39 1942 $3.00 $3.00 40 
c8.85 5.95 1940 4.25 450 73 
c3.38 ¢4.20 1919 3.00 3.50 53 
c3.38 ¢3.17 1926 2.20 240 40 
05.57 ¢5.16 1934 3.50 3.50 50 
b3.54 b4.44 1934 5.00 6.00 75 
e2.31 ¢2.32 1910 2.00 2.00 34 
b2.10 b2.57 1934 2.00 1.50 33 
c3.73 ¢4.55 1912 e250 2.60 51 
c2.76 2.41 1902 4m 2m 6 
2.75 ¢4.27 1911 4.00 4.00 54 
gl1.29 g1.44 1933 185 1.85 28 


*Declared or paid to November 20. a—Year ended January 31 of following year. b—six months. 


c—Nine months. e—Plus stock. 


f—Year ended September 30. g—Six months ended March 31. 
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American Laundry Machinery C+- 

Although earnings sometimes show 
wide year-to-year swings, dividends 
have been paid since 1912; recent 
price, 27. (Pays $2 an.) Because of its 
classification as an essential industry 
and its large volume of work with 
hospitals and institutions, company 
has encountered few material short- 
ages. At the start of this year the 
valve division of W. M. Chace Com- 
pany was purchased, and the patents 
and assets of the Huebsch Manufac- 
turing Co., which was engaged in 
the same line as American, were also 
acquired. In spite of heavier taxes 
and a very low EPT base, earnings 
for the first half of 1951 were more 
than triple those of the preceding 
year. The second half of the year is 
usually the larger from the standpoint 
of sales and earnings. 


Chesapeake & Ohio B 

Priced at 34 to yield 8.8%, shares 
represent a busmessman’s holding. 
(Pays $3 an.) Income at the present 
time is estimated by officials to be 
about half of what is needed for the 
purchase of new equipment and the 
modernization of facilities. More than 
1,000 coal cars will be purchased over 
the next five months at a cost of $6 
million and while income today is 
approximately the same as a decade 
ago, the cost of the cars has more 
than doubled. However, earnings 
have been moving up slightly and 
full year net is now estimated to be 
$4.40 a share. In view of this, the 
annual dividend rate has been re- 
stored to a $3 basis after lowering 
distributions in 1950 to $1.50 a share. 


Curtiss-Wright C+ 

Common represents one of the more 
speculative issues in its group; recent 
price, 10. (Pays $1 an.) Contra to 
general industry trend, earnings in 
the first nine months of 1951 dipped 
8 







to 37 cents a share from the 51 cents 
reported a year ago. Management 
attributes this decline to heavier taxes, 
unavoidable non-recurring costs re- 
sulting from large scale expansion and 
rearrangement of plant facilities, and 
production interference due to strike 
at the Wright Aeronautical engine 
division. Unfilled orders plus letter 
contracts as of September 30 last ex- 
ceeded $1.1 billion. 


Ferro Corporation C+ 

Priced around 33, the chief appeal 
of this stock les im its longer term 
prospects. (Pays 40c qu.) Company 
has jointly developed with Republic 
Steel a new process for finishing 
kitchen ranges, refrigerators and other 
porcelain enameled products. Ferro’s 
president, C. D. Clawson, stated: 
‘This new one-coat process and other 
industry developments working to- 
ward lower firing temperatures open 
the door to a great expansion of the 


porcelain enameling industry.” (Also 
FW, July 4.) 


Fruehauf Trailer B 
Now selling near its 1951 low, stock 
is a businessman’s investment; recent 
price 25. (Pays $2 an.) High oper- 
ating costs and a partial changeover 
to military production held third quar- 
ter pre-tax earnings to around $3 
million on sales of $37.3 million com- 
pared with $5.6 million on $39.8 
million sales in the like 1950 period. 
But as military output increases, re- 
sults should improve. Fruehauf is 
mass producing military trailers, and 
pilot-model special trailers have been 
completed. To reduce costs, company 
is building an $800,000 power plant 
at Fort Wayne and is spending $1 
million for branch service facilities. 


General Public Utilities C+ 
Stock provides a satisfactory yyteld 
and offers fair growth possibilities ; 









recent price, 20 to yield 7%. (Pays 
$1.40 an.) Consolidated net in the 
first nine months of 1951 declined 
about $3 million from that of a year 
ago ($1.30 a share vs. $1.67 a share). 
Domestic subsidiaries showed earn- 
ings of $1.12 a share as against $1.19 
a share. Philippine subsidiaries 
earned 18 cents as compared with 48 
cents in the same period of 1950, 
with taxes on interest and dividends 
coming to 29 cents in the 1951 period. 
However, repeal of the 3% per cent 
electric energy tax November 1 1 
expected to offset a large part of the 
U. S. tax increase on annual basis. 
(Also FW, May 30.) 
































































Lynch Corporation oF 

While shares are speculative, at 15, 
some longer term growth possibilities 
do exist. (Pays 25c qu.) Mainly be- 
cause of restrictions on tin cans, the 
sale of automatic glass-forming ma- 
chinery has shown a steady upward 
trend. Machines turn out three types 
of glassware, and items for general 
use like television tubes. Backlog 
remains substantial and sales are in- 
creasing, especially in the commer- 
cial refrigeration division, where the 
Wrap-O-Matic and Morpac machines 
for print-forming and cartoning of 
butter have been widely accepted by 
industry. However, costs continue 
to rise in the face of frozen selling 
prices, and EPT exemption is only 
$1.45 a share, as against earnings 
last year of $2.37 per share. 












































































Ohio Oil B 

Large reserves enhance longer 
term prospects; recent price, 51. (Pa. 
$3 in 1951; pd. 1950, $2.70.) Sales 
in the first nine months of 1951 ex- 
panded 12 per cent while net rose 
almost ten per cent despite the heav- 
ier tax impost. As a consequence, 
1951 should prove to be the second 
best year in company’s history, with 
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earnings for the full year estimated at 
$6 a share vs. $5.69 a share in 1950. 
As a result of new discoveries and 
upward revisions of proven reserves, 
company’s reserves have shown a con- 
sistent increase in recent years, with 
unofficial estimates placing the total at 


700 million barrels. (Also FW, 
Apr. 4.) 
Pitney-Bowes B 


Stock (now 17) ts a business cycle 
issue with satisfactory longer term 
prospects. (Pays $1 an.) Steel 
shortages reduced output somewhat, 
but Pitney maintained a high produc- 
tion level of regular business ma- 
chine lines this year by substituting 
for scarce materials such as copper 
and aluminum. Defense work has 
been delayed by labor troubles, mate- 
rial shortages and changes in design 
and scheduling and “it does not now 
appear that defense business will come 
through next year in the volume an- 
ticipated earlier this year.” Sales and 
pre-tax earnings will set new records 
in 1951, but taxes will hold profits 
below the $1.77 per share earned last 
year. Rental income from leased 
metered mail machines (accounting 


| for 55 per cent of 1950 revenues) 


results in good earnings stability. 


Rheem Mfg. C+ 
Stock (now 31) provides a high in- 
dicated yield from the well secured 
60c qu. div. The Army Ordnance 
plant at Burlington, N. J., formerly 
an aluminum reduction plant, will 
be completely rehabilitated for pro- 
duction of ordnance ammunition items 
and upon completion will be operated 
by Rheem. An initial contract to turn 
out ammunition is expected shortly. 
The renovated facility will be part of 
the Army’s permanent ammunition 
production program and will be held 
in continuous readiness at all times. 
Sales and earnings in the third quar- 
ter were restricted by a drop in ap- 
pliance output, but fourth period 
shipments of appliances will improve 
substantially and production for the 
armed forces will be considerably in- 
creased. (Also FW, June 13.) 


| Southern California Edison B+- 


Priced at 34 to yield 5.9%, the 
stock is a@ good grade income issue. 
(Pays $2 an.) Of the $138 million 
estimated new construction require- 
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ments for 1951-1952 but deducting 
funds obtained through recent financ- 
ing and those to be secured from in- 
ternal sources, a balance of approxi- 
mately $49.9 million additional financ- 
ing is indicated. Due to increased 
fuel costs, net in the fourth quarter of 
1951 is expected to reverse the trend 
of the preceding three quarters and 
show some decline so that net for the 
full year may fall moderately below 
the $2.97 per share reported in 1950. 
(Also FW, Sept. 12.) 


United Gas B 

Despite moderate yield, stock has 
appeal on basis of long term growth; 
recent price, 23. (Pays $1 an.) Oper- 
ating revenues in the first nine months 
of 1951 scored impressive gains, with 
natural gas revenues accounting for 
the greater part of the increase. Per 
share earnings for the period in- 
creased to $1.17 from the $1.12 re- 
ported in the comparable months of 
1950, based on average number of 


shares outstanding in the respective 


periods. While company will com- 
plete its $170 million construction 
program by the middle of next year, 
resultant financing has not yet been 
undertaken. 


United Gas Improvement B 

Priced at 28 to yield 51%2%, stock 
has appeal for income. (Pd. $1.55 in 
1951; pd. 1950, $1.40.) In the offer 
effective June 29 last under which 
certain portfolio securities were ex- 
changed for company’s common stock, 
335,631 shares were tendered. Thus, 
there has been some speculation on 
the 1952 dividend policy in view of 
the smaller share capitalization now 
outstanding. Recently dividend pay- 
ments were changed from a semi- 
annual to a quarterly basis and in the 
final quarter an extra of 15 cents a 
share was included. Dividend income 
from investments has been reduced 
somewhat as a result of the exchange, 
and a higher dividend rate next year 
will depend on earnings prospects of 


the gas companies which presently. 


constitute the bulk of operations. 
These companies have had no rate 
rise since 1948, (Also FW, June 27.) 


Union Oil oe 

Stock represents a growth situa- 
tion; price, 38 to yield 5.3%. (Pays 
$2 an.) Company is continuing its 


policy, maugurated three years ago, 
of adjusting production and refining 
operations to meet the changing trend 
toward greater gasoline consumption 
and away from residual fuel oil de- 
mand. Now under construction is a 
fluid catalytic cracking plant with ca- 
pacity of 28,500 barrels daily which, 
when completed next year, will give 
Union the largest total catalytic 
cracking capacity on the West Coast. 
In three years net investment in plant 
and equipment has increased 46 per 
cent, sales volume has climbed 27 
per cent while book value per com- 
mon share has risen to $43 from 
$38, in spite of a 13 per cent increase 
in common share capitalization. (Also 
FW, Aug. 29.) 


Western Pacific C+ 

Despite substantial current earn- 
ings, shares are among the more spec- 
ulative railroad equities; recent price, 
50. (Pays $3 an.) Higher wages and 
increasing material costs have more 
than offset any revenues received from 
the six per cent freight rate increase 
recently granted, and Western Pacific 
has been one of the leaders in asking 
that the case be reopened and the full 
15 per cent be allowed. Because of a 
backlog of war material gathered in 
West Coast ports, the Government 
has sharply decreased the amount of 
freight moving in that direction, while 
traffic movement for defense produc- 
tion does not yet compensate for cur- 
tailment of civilian traffic. Full year 
earnings will be lower than 1950 but 
should approach $10 a share. 


Wheeling Steel C+ 

Stock is a typical business cycle 
issue; recent price, 41. (Pays 75c 
qu.) Current orders are running 
ahead of capacity and the outlook is 
for a continued high rate of opera- 
tions. But increased material and 
labor costs and higher taxes will re- 
strict profits. Wheeling has obtained 
a $10 million contract from the Air 
Force which will necessitate an in- 
crease in steel and aluminum forging 
capacity at the Toledo facility by 60 
per cent. The multi-million dollar 
expansion and improvement program 
now underway is expected to be com- 
pleted by the end of 1953. Ingot 
production in the third quarter was 
at the rate of 95.8 per cent of rated 
capacity. 
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Auto Parts Makers Face Earnings Drop 


he slump in passenger car output 

this year might reasonably have 
been expected to result in a decline 
in sales volume of the automobile 
parts makers. For the 45 weeks ended 
November 12, automobile production 
was off 18 per cent from year-ago 
volume, and a gradually lessening 
rate of output is expected to result in 
a full year decline of around 20 per 
cent from the 1950 peak. 


Facts vs. Figures 


For various reasons, however, dol- 
lar volume for the leading equipment 
makers has been rising so far this 
year. In some cases the favorable 
comparisons largely reflect the low 
base established as a result of the 
Chrysler strike earlier last year. Mili- 
tary work has lifted backlogs and sales 
results for most companies, while 
some non-automotive lines have been 
expanding. Increased truck output, 
which at November 12 was nine per 
cent ahead of the total for the same 
1950 period, has aided companies con- 
tributing to this business, including 
Clark Equipment and Dana. 

Divergence in interim results never- 
theless is rather wide, and while earn- 
ings in some cases are currently bet- 
ter than a year ago, profits are bound 
to be generally lower this year be- 
cause of narrowing margins as well as 
heavier tax burdens. National Auto- 
motive Fibres, for instance, in an 
earlier nine-months’ report showed a 
small increase in 1951 earnings but 
later revised its figures to take 
higher tax rates into account. The 
revision reduced the original state- 
ment by 27 cents a share, or 20 cents 


10 


Military work is offsetting the 


business to a large extent, but 


decline in passenger car 


profit margins have nar- 


rowed and earnings are being reduced by heavier tax rates 


under the comparative 1950 figure. 
Two automobile body stamping com- 
panies, Murray and Budd, face lower 
earnings owing to withdrawal of the 
work done for Ford Motor. Hence- 
forth Ford will handle most of this 
business at its new Buffalo plant, sup- 
plementing activities of a Ford stamp- 
ing plant at Detroit. 

Some of the parts makers are find- 
ing the transition to military work 
fairly easy, while for others new 
facilities will be necessary to handle 
lines different from those ordinarily 
produced. Among the most favorably 
situated are those which normally 
have a large stake in the aircraft sup- 
ply business, such as Eaton Manufac- 
turing and Thompson Products. Elec- 
tric Auto-Lite, the largest independ- 
ent manufacturer of automotive start- 
ing, lighting and ignition systems, and 
Electric Storage Battery are well sit- 
uated to handle additional military 
business. Replacement volume, owing 
to the larger number of cars on the 
road will continue to be important. 

Standard Steel Spring and Tim- 
ken-Detroit Axle are benefiting from 
expanding deliveries of parts for 
commercial and heavy military ve- 


hicles, and it is expected that earn- 
ings in future months will revive. 
Clark Equipment, which makes axles 
and other parts for trucks, buses and 
farm implements, has sharply in- 
creased both its civilian and Govern- 
ment work this year, nine months’ 
sales exceeding by $24.1 million the 
$68.6 million reported for all 1950. 

Companies which are engaged in 
building new facilities to handle con- 
tracts for military ordnance and air- 
craft assemblies will be slower to feel 
the effects of increased business from 
this source. Borg-Warner and Budd, 
for instance, are erecting plants for 
the manufacture of tank parts. Dana 
is spending $5.5 million for aircraft 
facilities at Fort Worth. The transi- 
tion by Briggs to military work has 
been a little difficult. While Briggs 
has a contract to build airplane as- 
semblies for Boeing, last-half profits 
are expected to be lower than in the 
first half owing to cutbacks in the 
manufacture of passenger car bodies. 
During October, Briggs had to re- 
duce the working force at one of its 
metal-working plants because of a 
shortage of steel. 

Over-generous yields indicated on 


Leaders Among the Automobile Parts Group 


c— Sales——.  -———Earned Per Share——, 
cwWAnnual—, 


Years (Millions) 

ended: 1949 1950 
12/31 $252.4 $330.9 
12/31 338.3 339.2 
12/31 266.6 290.4 
12/31 53.8 68.6 
8/31 b118.8 b171.8 
12/31 102.2 148.3 
12/31 217.5 245.4 
12/31 89.1 91.7 
iZ/ai |S. 66S 
8/31 b85.6 b104.2 
12/31 57.1 70.8 
6/30 65.7 c104.3 
12/31 S22 433 
8/31 
12/31 
12/31 
12/31 
12/31 
6/30 


12/31 


*Paid or indicated for 1951. 
c—Years ended June 30 of following year. 


Company 
Borg-Warner ... 
Briggs Mfg. ..... 
Budd Company. . 
Clark Equipment. 


Eaton Mfg 
Electric Auto-Lite 
Elec. Storage Bat. 
Houdaille-Hershey 
Kelsey-Hayes “B” 
Midland Stl. Prod. 
Motor Products. . 
Motor Wheel .. 
Murray Corp. ... 
Nat'l Auto Fibres 
Stand. Stl. Spring 
Stewart-Warner . 
Thompson Prod.. 
Timken-Det. Axle 
Timken Roller 


39.4 47.5 
53.3 100.5 
54.6 80.5 
107.6 123.3 
c74.9 c138.0 


99.4 144.1 


$9.16 $12.16 
6.88 8.51 


b4.96 b4.34 


b8.89 
rin 
b120.0 b140.7 10. 73 


c1.72 


a—Six months. 
e—Three months. 


*Divi- 
dends Recent 
1951 Price 


= 


c-2 Months— 
1950 1951 


$9.96 $6.43 


1949 1950 Yield 
7.9% 
9.1 

4 05 


3.89 


5.10 
7.09 


4.61 
7.58 
4.86 
1.68 


7.11 5.8 
11.15 6. 
5.03 al. 
ags  @i 
b8.60 

13.13 8.4 
c8.20 e3. 
5.46 4. 

b7.39 
4.43 4.80 re 
3. 
2. 
.t 


9.53 
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3.83 4.78 
1.67 3.55 
a a | ‘ 
c2.46 e0.75 e0.62 


1.46 636 5.36 4.65 3.00 


b—Years ended August 31 of following year. 
s—Plus stoc 
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the basis of the 1951 dividend consti- 
tute a danger signal indicating that 
payments by companies representing 
the more volatile issues may be re- 
duced. Murray and Budd, which may 
find it difficult to make up the auto 
stamping business taken away by 
Ford, fall within this classification. 
Curbs on civilian output of Motor 
Products have sharply reduced earn- 
ings, and the yield of around eleven 
per cent at present prices should con- 
stitute no incentive to buy. The im- 
mediate prospects of Stewart-War- 


ner, a large maker of television sets 
as well as auto lubricating systems, 
are presently uncertain. National 
Automotive Fibres, despite expand- 
ing civilian output and some few con- 
tracts for parachutes, tents, ponchos 
and tarpaulins, is among the more 
speculative issues. 

Although affording lower yields, 
the better grade issues such as Eaton, 
Electric Auto-Lite, Electric Storage 
Battery, Thompson Products, and 
Timken Roller Bearing occupy much 
better positions. THE END 


Squibb & Sons—Growth Situation 


Earnings decline appears temporary, with longer term 


outlook remaining favorable. Stock is off substantially 


from year's high; reasonably priced at current levels 


kK ew names in the ethical drug field 
are as highly regarded as that of 
E. R. Squibb & Sons. Founded in 
1858 by Edward Robinson Squibb, a 
former naval surgeon, the company 
has expanded into one of the nation’s 
top ranking drug producers. Sales 
are currently running at a $100 mil- 
lion annual rate, or only a notch or 
so below Parke, Davis’ estimated 
1951 volume of $135 million and 
Merck & Company’s probable gross 
of around $118 million. 

Prior to a 2-for-1 stock split last 
June, the company sold an additional 
300,000 common shares to the public. 
In connection with that financing de- 
tailed financial information regarding 
Squibb’s operations became available, 
much of it for the first time. The 
following breakdown of sales in the 
fiscal year ended June 30, 1950, for 
example, reveals the well diversified 
nature of the company’s operations: 

Millions Per Cent 





Antibiotics ..........5: $35.2 40% 
Vitamins (except B-12) 18.6 21 
B-12 Products ......... 3.7 4Y 
Aneethetes ............ a5 3 
Sue TGS. wi ess 2.0 2% 
Other Ethicals ........ 10.6 12 
Proprietary Products... 7.9 9 
Total Drug Sales....... 80.5 92 
Lentheric Division ..... 7.0 8 
WE a kone va $87.5 100% 


Note: Percentage figures are rounded. 


It is interesting to note that while 
antibiotics played no part at all in the 
company’s sales in the 1941 fiscal 
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year, this division (now Squibb’s 
largest) contributed 40 per cent of 
volume in the 1950 fiscal period. 
Antibiotics output includes penicillin, 
of which Squibb is one of the largest 
producers; streptomycin (in which 
the company probably ranks third) ; 
dihydrostreptomycin, and Dicrysticin 
—a combination of penicillin and di- 
hydrostreptomycin. 

Second most important division of 
Squibb’s sales consists of vitamins, a 





E. R. Squibb 


*Net *Earned 

Sales Per Divi- Price 
Year (Millions) Share dends -— Range — 
1929.. $144 $0.49 $0.17 1354— 755 
1932... 133 0.34 017 7 —4% 
1937.. 18.3 0.39 s0.08 SY4— 4 
1938.. 18.6 0.44 s0.08 434— 3% 
1939.. 19.8 0.62 s0.13 6 —4 
1940.. a98 a0.19 0.29 7%— 5% 
1941.. 23.8 0.68 0.27 9%— 5% 
1942.. 33.0 0.84 0.36 8%4— 6% 
1943.. 42.4 0.80 0.33 11%— 8% 
1944... 48.0 0.67 0.33 10%— 9% 
1945.. 53.6 0.69 0.33 20%— 9% 
1946.. 598 1.51 0.50 27%4—16% 
1947.. 68.2 1.63 0.50 223%4—13% 
1948.. 73.5 0.97 0.50 1454—10% 
1949.. 82.2 197 063 19 —11% 
1950.. 87.5 2.23 0.78 20 —14% 
1951.. 100.1 2.30 b0.95 b295%—18% 
Three months ended September 30: 
1950:. 23.8 en? JUS? ae eia 
1951.. 24.1 0.38 


“Years ended December 31, 1929-39; years ended 
June 30 in 1941 and thereafter. a—Six morths 
ended June 30. b—To November 20. s—Plus 
stock. Note—Figures adjusted for 2-for-1 split 
in June, 1951. 


field in which the company is one of 
the major producers. The company’s 
interest in nutritional products is of 
long standing, placing it in good po- 
sition to capitalize on the growing 
importance of Vitamin B-12 special- 
ties, sales of which showed a sharp 
increase in the year ended last June 
30. Squibb’s B-12 products have 
wide use in the treatment of human 
anemia, but the company is not over- 
looking the potentialities of B-12 de- 
rivatives in animal feed supplements 
as well; an antibiotic feed supplement 
(Afsillin) is now being marketed. 
Higher-than-average research out- 
lays are one of the most encouraging 
aspects of present operations. Re- 
search expenditures have been 
stepped up to a current rate of nearly 
$5 million a year, with studies cover- 
ing such diverse fields as new anti- 
biotic substances as well as tubercu- 
losis, fungus diseases, hypertension 
and cardiovascular disorders. When 
new remedies are ready for release, 
a staff of over 600 detail men effec- 
tively promotes their distribution 
through the medical profession. 


Seeks Foreign Business 


Following policies established in 
1939, Squibb has entered the foreign 
market on a large scale in recent 
years. Major foreign investments 
have been confined to the Western 
Hemisphere, with the company’s 
sales in that area probably outrank- 
ing those of any other drug com- 
pany; in other areas of the world, 
manufacture by others with the aid of 
Squibb know-how and _ supervision 
has been primarily relied upon. 
Foreign markets, of which Brazil is 
the most important, provided about 
35 per cent of consolidated sales in 
the year ended June 30, 1950. But 
even more significant is the fact that 
in the neighborhood of 55 per cent 
of net profits after taxes has recently 
been furnished by sales of Squibb 
products abroad. 

The Lentheric perfume and cos- 
metics division has been somewhat 
of a drag on earnings in recent years, 
with successive losses in the 1948- 
1950 fiscal periods averaging $294.,- 
000 a year; Lentheric sales during 
the same period averaged $7.6 million 
a year. However, it is understood 
that operations of this division now 
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Earlier this month 
President Truman 
offered the Soviet 
Union an opportun- 
ity to ease the tension between the 
East and the West and provide for 
world peace in a message broadcast 
throughout the nation and the world 
by radio and television. But it made 
no difference in the militant attitude 
of the Kremlin, and it fell flat as well 
with the American public. 

There was definitely something 
lacking in the President’s bid for 
peace. One wonders if perhaps the 
trouble lies in Mr. Truman’s dual ap- 
proach to the subject. On the one 
hand he voices the belief that the 
Russian people sincerely want the 
peace all people seek. And on the 
other hand he scolds and berates the 
leaders in the Kremlin for their in- 
consistency and failure to support 
peace efforts. One wonders if this 
manner of statesmanship can change 
the attitude of the Soviet government. 

It might be said that the Adminis- 
tration is torn between the urge to 
get tough with Russia and a desire 
to appease her. As a result its policy 
has been entirely too wishy-washy, 
and apparently Moscow recognizes 
this and is taking advantage of it. 

Stalin and his like can’t be handled 
with kid gloves. We need men in 
Washington who know how to use 
their bare knuckles. We sorely lack 
in the State Department today men 
with the iron will and courage of a 
Charles E. Hughes or an Elihu Root. 

The Russian Premier must be 
made to realize once and for all time 
that he cannot flout the common feel- 
ing of the rest of the world for peace. 
He must make known his position 
beyond the shadow of a doubt, or 
stumble into a war that will bring 
about his personal ruin and the de- 
struction of his nation. But we cannot 
drive this message home to the Soviet 
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President's 
Peace 
Message 


Union through the medium of weak 
speeches such as the recent one made 
by the President. 


1952 
Election 


Neither the Demo- 
cratic party nor 
President Truman 
could gain any com- 
fort from the results of the recent 
election. While we realize that this 
was an off-year election with a 
considerably smaller registration of 
voters that we can expect next year, 
when more important prizes will be 
at stake, the returns definitely reflect 
considerable dissatisfaction on the 
part of the American public with 
corruption in Government. In it we 
see a trend, slight as it may be, which 
will prove discomforting to the Ad- 
ministration. 

In New York City in particular the 
electorate inflicted a hard body blow 
on the Democratic party. The public 
went to the polls to show that it was 
tired and disgusted with graft and 
moral decadence in political circles. It 
elected as President of the City Coun- 
cil an independent, Rudolph Halley, 
the man who made a name for himself 
as the former chief counsel of the 
Senate Crime Investigating Commit- 
eee. 


Forecast? 


The cry to eliminate graft and to 
place in political offices honest men 
who will try to give us decent govern- 
ment had its repercussions in the 
Republican party too, for in Phila- 
delphia a G.O.P. machine that had 


governed the city for 67 years was 


also decisively beaten. 

This rumble is likely to increase 
substantially in volume in the forth- 
coming months and cannot help but 
leave an impression on the voting 
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population. It may prove to be a 
deciding factor in the national election 
in 1952. 
Boldly Hardly had the Con- 
Takes servatives been re- 

turned to power in 
Helm Great Britain when 
Winston Churchill, once again in the 
role of Prime Minister, took hold of 
the Government with a bold hand that 
already has brought encouragement 
to the British people in spite of the 
difficulties that lie ahead. 

In an effort to restore financial 
stability to the nation, the new 
Government has had to take some 
drastic economic steps. One, to offset 
the growing trade imbalance with the 
non-Sterling world, involves further 
cutting down the amount of Britain’s 
imports. The other, designed to check 
domestic inflation, was action by the 
Bank of England in raising bank in- 
terest rates. 

Mr. Churchiil’s initiative to date 
reminds us of one of his most effec- 
tive speeches of the World War II 
period. At that time he said that he 
“had not become His Majesty’s First 
Minister to preside over the liquida- 
tion of the British Empire.” While 
he hasn’t said so in as many words, 
there is little question that he has not 
become Prime Minister once again to 
see his Government go into bank- 
ruptcy as a result of socialist eco- 
nomic ills bequeathed it by the former 
Labor Government. 

There is good reason for us to 
believe that when Mr. Churchill has 
had sufficient time to formulate his 
nation’s future foreign policy he will 
show similar courage in dealing with 
Premier Stalin and the Soviet 
Union’s satellite nations. In this con- 
nection, we should be considerably 
more enlightened after Mr. Church- 
ill’s forthcoming visit to President 
Truman in Washington in January. 
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General Power Shortage 
Not in Early Prospect 


Unusual drought conditions responsible for the 


several shortages that have appeared. Situa- 


tion being remedied by new steam capacity 


Dee the excellent record of the 
electric utility companies during 
World War II, when there were only 
occasional and temporary shortages 
of electricity (notably in California 
where drought conditions resulted in 
brown-outs) the oft-reiterated cry of 
“power shortage” is again being heard 
heard in Washington. 

Secretary of the Interior Chapman, 
one of the principal proponents of 
new Federal power projects, is a 
foremost prophet of a general power 
shortage. He was recently reported 
as Stating in a talk before the Na- 
tional Press Club that the nation was 
already meeting severe power short- 
ages, the worst of which was in the 
Pacific Northwest, where about half 
the domestic aluminum capacity is 
situated. He said that in the South- 
east the shortage was growing, and 
electric supply to an essential alumi- 
num producer had been curtailed. He 
also mentioned that the Department 
of the Interior is trying to obtain 
funds from Congress for the con- 
struction of steam generating plants 
in the Northwest, while the con- 
struction of hydro plants would also 
be pressed. 

Mr. Chapman did not state—or at 
least the Associated Press report did 
not mention it—that most of the 
threatened shortage is due to severe 
droughts in both the Northwest and 
the Southeast. Recently Charles E. 
Wilson, Defense Mobilizer, became 
alarmed over the outlook for alumi- 
num production in the Northwest, 
and ordered hasty plans prepared for 
moving some of the plants to other 
sections. But heavy rains have tem- 
porary relieved the Northwest power 
situation and the idea of moving the 
plants has been deferred or aban- 
doned. 

No one denies the difficulties in 
the Northwest—which seem pri- 
marily due to the former assumption 
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that Federal hydro plants could 
easily carry the big aluminum load, 
and also supply considerable power 
to private utilities. The latter, har- 
assed by encroaching Public Power 
Districts, holding company breakups, 
etc., have become increasingly de- 
pendent on Bonneville and hence 
(until recently, at least) did not set 
up big construction programs of 
their own. 


Southeast Situation 


In the Southeast the power supply 
has been somewhat “tight” due to 
the unprecedented drought, but large 
new steam generators are being in- 
stalled as fast as possible. The 
potential shortages in ‘two districts, 
however, are being blown up into a 
“general power shortage.” Thus 
Time recently stated: “The power 
shortage was by no means confined 
to the Northwest. Because of ma- 
terial shortages, primarily structural 
steel, there is acute danger that the 
United States’ power industry will 
not be able to keep pace with re- 
armament’s growing demands, 
warned the Defense Electric Power 
Administration; by the year’s end, 
industries in many regions will face 
periodic stoppages in electric service. 
By the end of 1953, unless the power 
industry gets more materials, the 
shortage will amount to 4 million 
kilowatts (5 per cent of all present 
U. S. power capacity)”. 

Some power shortage predictions 
may be traced to the praiseworthy 
efforts of the utility industry itself 


to obtain priorities for copper, steel 


and other materials. The Controlled 
Materials Plan seems to have broken 
down. The industry is alarmed and 
wishes to protect itself from future 
charges of neglect if and when a 
power shartage should develop. Fol- 
lowing are excerpts from addresses 
made during September by Messrs. 


Fairman and Marburger of the De- 
fense Electric Power Administration 
(which were probably the basis for 
the story in Time): “More than 
half of the structural steel allotted to 
DEPA in the third quarter did not 
materialize because the orders were 
not accepted by the mills. . . . Ailot- 
ments for the first quarter of 1952 
may be reduced to the fourth quarter 
1951 level. . . . [If this trend con- 
tinues through 1952] there will be a 
staggering shortage of 4 million kw 
by the end of 1953.” 

The trouble is that these state- 
ments, if lifted out of their context 
as here done, give the impression that 
the forecasts refer to absolute short- 
ages of power supply, and not merely 
deficiencies in the industry’s sched- 
uled program to increase power 
capacity. It looks as though Time and 
some other publications (not being 
technically minded) have made this 
error. 

The recently completed twelfth 
semi-annual Power Survey of the 
Edison Electric Institute indicates 
that there will be practically no change 
in the previously estimated peak power 
load for 1951, but the estimated peak 
for 1952 has been raised about two 
per cent, and for both 1953 and 1954 
about three per cent. At the end of 
1951 the margin of reserve capacity 
should be about eight per cent and 
(contrary to the Time story) all re- 
gions except portions of the north- 
west and the southeast should have 
some margin of reserve. According 
to the EEI, indicated material short- 
ages might reduce scheduled new 
capacity at the end of 1952 by 4 mil- 
lion kw, and in 1953 by 7 million. If 
these materials cannot be obtained, re- 
serve margins of capacity for 1952 
would be reduced to three per cent 
from the planned 12 per cent previ- 
ously forecast, and in 1953 would be 
cut to five per cent from 16 per cent. 
(In some regions, margins would be 
lower.) 

The difficulty in trying to appraise 
these various forecasts is that we do 
not have any exact published figures 
on real power capacity (“capability’’). 
Despite conscientious efforts by the 
Federal Power Commission, the Edi- 
son Electric Institute, DEPA and 
others to compile up-to-date statistics, 
Wall Street analysts are left pretty 
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Interest Rate Hike 


Likely on Savings 


While regulatory authorities cling to conservative policy 


of fattening surplus and reserves, the new Federal tax on 


earnings withheld may force them to raise present ceiling 


he United States Treasury’s diffi- 

culty in pursuing a policy of eat- 
ing its cake and having it too has been 
highlighted anew by the sharpening 
of the trend toward higher interest 
rates on mutual savings accounts. 
Taxes may force it. 

The ceiling in most states is his- 
torically low; in New York, for in- 
stance, it is two per cent. 

Temporarily, the evidence at hand 
indicates present rates will not be 
hiked over a wide front, but the pres- 
sure for increase can hardly be denied. 
If not lifted now, the lid may be tilted 
to permit an upward revision of one- 
quarter or one-half of one per cent 
early next year. 


The Last Straw 


Destined, it now appears, to be the 
final consideration to break resistance 
te an increase is the new Revenue Act 
of 1951. The Act, which becomes 
effective upon the mutual institutions 
next January first, provides that they 
“will no longer be exempt from Fed- 
eral income tax” and, so far as the 
tax collector is concerned, they are to 
be treated “as ordinary corporations 
with certain exceptions.” 

Here are the exceptions: 

Tax purpose deductions may be 
made for any amounts paid or cred- 
ited to depositors as dividends or 
interest. 

In addition, savings banks may set 
aside a “reasonable addition” to sur- 
plus and reserves. The cleaver cuts 
at 12 per cent of total deposits; sur- 
plus, undivided profits and reserves 
may be built up to that point, but once 
that level is reached retained earnings 
become subject to tax. 

For the nation as a whole, mutual 
savings bank surplus and _ reserve 
funds average nearly eleven per cent 
of total deposits. That means a 
cushion is left of about one per cent 
of total deposits. Put another way, a 
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savings bank bumps its tax exemption 
ceiling when for every dollar of sur- 
plus, undivided profits and reserves 
it has $8.33 of deposits. 

The adjoining table indicates that 
the pool of tax exemption is full. 
The figures, while subject to minor 
re-classification changes, are close 
enough to indicate the position of 
seven representative New York sav- 
ings banks; and the picture for other 
such institutions is not dissimilar, the 
trend being nationwide. 


Deterrents to Rise 


Two principal forces have operated 
to keep interest rates down. 

First, the Government’s easy 
money policy is still in effect with the 
Treasury Department in particular 
concerned wilth the problems of finan- 
cing defense and refunding maturing 
war obligations at minimal interest 
cost. Obviously, a rise in savings bank 
rates to 2% or 2% per cent would 
detract from the investment attraction 
of “E” bonds on which a rate of less 
than three per cent is paid on an 
accrual basis. 

Second, the various state banking 
departments have favored a policy of 
keeping the lid down. Outspoken in 
this respect has been William A. 
Lyon, New York State superintendent 
of banks, who has resisted a growing 
demand by savings bankers for per- 


Some Savings Bank Vital Statistics 





-—Depositors—, -— Surplus— 9 -—— lus —— 

1951 1950 1951 1950 "1951 1950 

Bowery Savings Bank............ $904.3 $852.3 $87.2 $75.6 $10.37 $11.27 
Dime Savings Bank............... 547.8 541.0 61.4 57.4 8.91 9.42 
Dry Dock Savings Bank..:....... 340.5 324.8 32.4 30.4 10.50 10.67 
East River Savings Bank.......... 332.8 311.7 *30.6 *29.4 10.88 10.60 
Emigrant Industrial Savings Bank 6040 577.7 *65.0 *61.8 9.29 9.34 
Seamen’s Bank for Savings........ 226.0 211.9 *23.9 *22.8 9.56 9.28 
Union Dime Savings Bank........ 251.1 30.9 29.1 8.57 8.61 


*Includes undivided profits. 
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mission to increase. He has urged re- 
tention of a substantial slice of earn- 
ings to fatten up reserves. This posi- 
tion he has since modified somewhat 
although no formal rate action will be 
recommended by him to the state 
board before the year-end when the 
new condition statements of the year 
are compiled. 

Factors pointing to the probability 
of an early upturn are: 

First, surplus and reserves, as in- 
dicated before, have been put into 
healthy condition over the past five 
years of improved earnings resulting 
primarily from the strong demand for 
real estate loans. 

Second, the money market gen- 
erally is firming and, while new 
building may be curtailed to a consid- 
erable extent in 1952 largely because 
of materials scarcity, the market for 
mortgages of the conventional type in 
which savings banks are interested 
should continue good. 

Third, the savings banks are now 
feeling the effects of competition. 
Federal savings and loan institutions 
have made inroads into the market by 
virtue of higher interest rate offer- 
ings and the commercial banks have 
stepped actively into the field by 
opening thousands of personal loan 
and thrift accounts. 



















































Tax Impetus 











Roughly one dollar of three has 
been retained from earnings in re- 
cent years by savings banks for addi- 
tion. to surplus and reserves. The 
subjection to tax of mutual savings 
bank earnings has greatly strength- 
ened the case for permission to pay 
a higher interest-dividend rate. 

“Why should I be compelled,” the 
savings banker well may ask, “to hold 
back from depositors profits that they 
may use, among other things, to pay 
their own taxes?” 
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Recent declines in corporate earnings and dividends still 


leave both well above any levels witnessed prior to 1948, 


No reason to anticipate that further drop will be drastic 


Now that most of the third quarter earnings 
statements have been published, it is possible to 
analyze the effects of recent changes in business 
volume, costs and taxes on various industries. On 
balance, the effect has of course been adverse. The 
New York Stock Exchange reports that earnings of 
325 enterprises with securities listed on the Big 
Board showed year-to-year declines of 30 per cent 
for the third quarter and 8.6 per cent for the first 
nine months. These results are identical with those 
shown in a study of 482 industrial stocks made by 
Standard & Poor’s. 


Naturally, there are wide variations between 
groups. One such discrepancy, based not on in- 
dustrial classification but on company size, is dis- 
closed by another Standard & Poor’s study. This 
organization publishes a daily stock price index for 
a group of 50 industrial stocks, representing in 
general the larger units within various industries. 
Earnings of this group of 50 companies dropped by 
34 per cent in the third quarter and by 19 per cent 
for the nine months. The greater severity of the 
decline in this case is due in large part to the 
drastic effect of the new tax law (and the excess 
profits tax law, which was not reflected in nine 
months’ results last year) on the earnings of large 
corporations. 


Average profits of the 50 companies receded 
to $5.99 a share in the third quarter from the all- 
time peak of $9.12 a year earlier. Dividends paid 
by the group averaged $3.48 against $4.02. Stand- 
ard & Poor’s estimates that earnings will drop to 
$5.69 during the current quarter and that dividend 
payments (which show a strong seasonal tendency, 
with the year’s peak invariably falling in the fourth 
quarter) will be $4.73 compared with $5.98 a year 


- ago. 


These are substantial declines. But the base 
from which they are being measured is so much 
higher than average experience over a period of 
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years that even the fourth quarter estimates are 
exceptionally high. These levels exceed any ever 
witnessed prior to the third quarter of 1948 in the 
case of earnings, and the fourth quarter of 1950 
for dividends. Another (slight) increase in tax 
rates will take effect at the turn of the year, and 
the impact of probable higher labor and material 
costs and definitely smaller material allocations in 
some civilian lines will make another dent in earn- 
ing power. Nevertheless, further declines are not 
likely to be drastic for industry as a whole, for 
these adverse influences wil be partly offset by im- 
provement in textile, retailing and other lines re- 
cently depressed. 


Accordingly, conclusions as to the suitability 
of the current level of stock prices need no material 
revision to take account of prospective future rather 
than actual past earnings results. The 50-stock 
industrial index is now quoted at about 9.25 times 
estimated earnings for the full year 1951. The 
latter figure, of course, includes the superior results 
for the first half. But even if it is assumed that 
earnings will drop to $5 a share on a quarterly 
basis, or $20 annually, the price-earnings ratic at 
present stock prices would rise only to 11.6-to-1. 


This is an extremely modest valuation by any 
standards except those of the past several years. 
Considering the advantages of equities over other 
investment media both on a yield basis and as 
hedges against inflation, and considering also the 
steady growth in institutional purchases of common 
stocks, it is difficult to believe that the comparatively 
modest further declines in earnings which may be 
witnessed can bring about a full-fledged bear mar- 
ket. Thus, the risks involved in the better grade 
shares do not appear out of proportion with the 
potential rewards available. But it cannot be 
stressed too strongly that current and prospective 
conditions call for a high degree of discrimination 
in making selections. 

Written November 21, 1951; Allan F. Hussey 
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Electrical Industry Growing 

Steady growth continues in the electrical equip- 
ment industry to meet the enormous demands im- 
posed by military and civilian requirements. West- 
inghouse Electric recently announced plans to 
increase capacity some 50 per cent over the next 
few years, (FW, Oct. 31, 51), while General Elec- 
tric will spend $450 million on new plant over the 
next four years on top of a nearly identical sum 
spent in the past several years. Other smaller in- 
dustry factors such as Allis-Chalmers also have 
large expansion plans brewing. Initially, some 
plants being built will produce defense items, al- 
though they are designed for eventual conversion 
to civilian production. 

Illustrating the growth potential of new ap- 
pliances, sales of dehumidifiers — none of which 
were designed for the home market until 1946— 
will reach 60,000 units this year, with a retail value 
of $15 million. In 1949, only 25,000 of these units 
were sold and in 1950, 45,000. Even more promis- 
ing is the potential market for heat pumps. General 
Electric—which has just begun shipment of these 
units—describes them as providing “effective year- 
’round push-button weather in the home.” Average 
cost of these units (which provide heat in winter 
and air conditioning during warm weather) is 
about $2,300. The electrical equipments continue 
to represent one of the better situated groups in 
the present economy in view of their ability to shift 
production into either military or civilian channels, 
as conditions require. 


Paper Demand Ebbing 

Backlogs of paper and paperboard orders are 
diminishing. Production in September was under 
that of the year-earlier month for the first time 
this year, and current demand is far below that of 
November 1950 when customers were reaching for 
all the wrapping materials and other paper products 
they could get. These are some of the signs that 
a poorer winter season is confronting the industry 
although total output this year may surpass the 
previous record established in 1950. During the 
first six months, paper and paperboard production 
exceeded that of the 1950 period by nearly 20 per 
cent. But because of the higher base established 
following the Korean outbreak, output during the 
three months ended September 30 was only two 
per cent larger. 

Two good years for the paper companies (results 
of nearly all dipped in 1949) may be followed by 
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a period when paper output is at more normal 
levels instead of at over 100 per cent of theoretical 
capacity, as it has continued to be through the 
week ended November 10. By far the greater part 
of the recent decline has occurred in paperboard 
rather than paper, indicating a decrease in ship- 


ments of finished goods from the post-Korean level 
of last fall. 


Home Building Dips 

New home building dipped only moderately dur- 
ing October from the September level, despite 
seasonal influences. Some 942,500 new non-farm 
dwellings were begun during the first 10 months 
of this year, indicating that the million mark will 
certainly be exceeded this month in contrast to 
the 850,000 starts predicted some time ago follow- 
ing imposition of new credit controls. The 10- 
month figure, however, is 22 per cent under the 
record 1.2 million started during the same period 
last year, and a similar decline is predicted for 
housing starts in 1952 owing to the inability of 
contractors to obtain certain critical materials. 
Construction of the larger-type houses will be 
affected most, so that the average size of new homes 
built will be reduced as well as the total number. 
Engineering construction awards continue to ex- 
ceed year-ago levels, however. Dollar volume of 
contracts awarded during the first 46 weeks of this 
year as reported by Engineering News-Record was 
a record $12.4 billion, up 19 per cent over the 
same 1950 period. 


Larger Plastics Supplies 


Plastics have joined the growing list of products 
in ample supply, reversing the situation which pre- 
vailed from the outbreak of the Korean war until 
recent weeks. Business is still good in most plastics 
lines, although demand has tapered off for the 
large-volume plastics such as the vinyls, cellulose 
acetate and polystyrene; only the relatively small 
but growing polyethylene group of plastics remains 
in tight supply. The reversal in market conditions 
reflects lower output of civilian goods which re- 
quire large quantities of plastic materials, plus sub- 
stantial additions to capacity to produce plastics. 
Television sets and refrigerators, for example, are 
important outlets for styrene-type plastics, while 
washing machines require sizable amounts of 


phenolics; dwindling production of these consumer 


durables naturally reduces effective demand for 
plastics... Output of plastics this year will exceed 
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two billion pounds by a good margin, thereby set- 
ting another new record, but the easing of the 
supply pinch means more competitive markets in 
the months ahead for the principal manufacturers 
of plastics. 


Smaller National Product 


Largely reflecting interruptions resulting from 
change-overs to defense production, in the quarter 
ended September 30 the value of the national out- 
put of goods and services was $327.6 billion, off 
$200 million from the value of the gross national 
product in the second quarter of the year. The 
dip is the first reported by the Commerce Depart- 
ment since the fourth quarter of 1949, when the 
figure reached $253.8 billion. Since then it has 
risen sharply quarter by quarter. In the third 
quarter of last year the value was placed at $287.4 
billion, the $300 billion mark being crossed in the 
final quarter with a total of $303.7 billion. The 
drop in the third quarter of this year resulted 
despite an increase of $7.5 billion in Federal, State 
and local spending, mainly Federal outlays for 
defense. Against this, business reduced its in- 
ventory purchases by $9.8 billion. Consumer spend- 
ing was practically unchanged on the basis of 
volume but reflected higher prices, the annual rate 
being $202.5 billion, up $800 million from the 
June quarter. A drop of $1 billion in new con- 
struction was offset by a similar increase in new 
equipment. 


Lead and Zinc Output 

In September, for the fourth straight month, 
mine output of zinc and lead dropped below the 
preceding month, the Bureau of Mines reporting 
zinc output as 49,991 short tons, vs. 54,403 tons 
in August, and lead production as 27,997 short 
tons, vs. the August output of 29,872 tons. October 
production of both metals is expected to show a 


light upturn with output continuing to rise through 
the rest of the year. On September 22 the strike 
at the New Jersey Zinc mine at Austinville, Va., 
was ended and last month, at its Darwin, Cal., mill, 
Anaconda began operating a new 135-ton section 


' designed to recover oxidized lead. Lead is a basic 


material in the manufacture of storage batteries, 
of course, while that metal together with zinc also 
is used in various building supplies. 


Corporate News 

Union Carbide is operating two electric furnaces 
at its unfinished Marietta, Ohio, plant to increase 
production of ferro-silicon. Plant will have 26 fur- 
naces operating when completed. 

As soon as defense restrictions permit, General 


Electric will build a $20 million plant at Oaklawn, 


a Chicago suburb. 

S. H. Kress’ sales for October and the ten months 
were 8.6 per cent and 7 per cent respectively above 
the same periods last year. 

Household Finance has changed its dividend 
record and payment dates (see Dividends Declared, 
P. 29) to take advantage of a provision of the tax 
law which will save the company $60,000. 

Illinois Central Railroad plans sale of $25 mil- 
lion bonds to refinance debt maturities due within 
the next four years. 

Standard-Vacuum Oil — an affiliate of Socony- 
Vacuum and Standard Oil (N. J.)—will build and 
operate a new refinery in Bombay, India, having 
a 7 million barrel annual capacity. 

Cone Mills, Diamond Alkali, Lionel Corporation 
and Solar Aircraft have been approved for N. Y. 
Stock Exchange listing. 

Cockshutt Plow stockholders have approved a 
2-for-1 stock split and change in name to Cockshutt 
Farm Equipment. 

American Stove stockholders vote December 13 
on change in name to Magic Chef, Inc. 
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Investment Service Section 


SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices nor as short term recom- 


mendations. Notice is given—together with reasons for the 
change—when issues on this page are dropped from the 
list. Purchases should be made only when consistent with 
the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate the 
investment caliber of individual issues. 


Recent Net Cali 
Price Yield Price 


U. S. Gov't 2%s, 1972-67 97 2.75% Not 


American Tel. & Tel. 234s, 1975... 93 3.15 105 
Atlantic Coast Line gen. 4%s, 1964 104 4.10 Not 
Chicago, Burlington & Quincy, 3%s, 

1985 98 3.22 105 
Cities Service 3s, 1977 3.35 100 
Commonwealth Edison 2%s, 1999.. 3.07 103.2 
Illinois Central joint 4%4s, 1963.... 4.20 105 
Pacific Tel. & Tel. deb. 2%s, 1985.. 3.12 106 
Southern Pacific Co. 4%s, 1969... 4.85 105 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 

Price Yield Price 

American Sugar Ref. 7% cum..... 131 5.34% Not 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum 52 481 Not 
Champion Paper $4.50 cum 99 864.54 107 
Gillette Safety Razor $5 cum 95 5.26 105 
Public Service E&G $1.40 cum.conv. 25 5.60 (1960) 
Reading 4% Ist (par $50) non-cum. 37 5.45 50 
Wheeling Steel $5 cum 5.62 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company positions. Yield 
is subordinate to long term price appreciation possibilities. 


--Dividends—, -—Earnings— Recent 
1950 1951 1950 1951 Price 
American Home Products $2.00 $2.00 c$2.37 c$2.20 
Dow Chemical *2.00 *2.40 al.90 al1.31 
El Paso Natural Gas... 1.25 1.20 g1.80 23.08 
General Electric 3.80 2.85 3.91 c2.98 
General Foods 2.40 b2.75 b1.47 
Int] Business Machines *4.00 *4.00 c8.49 c6.92 
Pacific Lighting 3.00 3.00 £5.01 £3.53 
Standard Oil of Calif... *2.50 2.60 3.73 4.55 
Union Carbide & Carbon 2.50 2.50 3.45 c2.67 
United Biscuit 180 1.60. ¢3.27 2.74 


*Also paid stock. a—First quarter. b—Half-year. c—Nine 
months, f—12 months to September 30. g—12 months to July 31. 
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Common Stocks for Income 


Issues of this type should constitute the larger propor- 
tion of common stock commitments held by the average 
investor; stocks listed in the “Stocks for Income and 
Appreciation” classification may be used as supplementary 
selections. 

*Indi- 
7Dividends— cated tIndi- 
Paid Paid Annual Recent cated 
1950 Rate Price Yield 


American Stores J / E 34 
American Tel. & Tel..... 9: . 157 
Borden Company 
Consolidated Edison ... 
Household Finance .... 
Kress (S. H.) 
Louisville & Nashville... 
MacAndrews & Forbes.. 
May Dept. Stores 
Pacific Gas & Electric.. 
Philadelphia Electric .. 
Reynolds Tobacco “B”.. 
Safeway Stores 
Socony-Vacuum 

Southern Calif. Edison.. 
Sterling Drug 

Texas Company 
Underwood Corp 

Union Pacific R.R. ..... 
United Fruit 

Walgreen Company .... 


BSSESSELHSSESESSERS 


“Indicated annual cash rate, excluding extras, if any. tBased 
on indicated annual rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group, but are satisfactory for larger port- 
folios. Greater price volatility should be expected from 
commitments in this classification. 

--Dividends~ -—Earnings— Recent 

1951 1950 1951 Price 

Allied Stores $3. $3.00 b$1.71 b$0.39 40 
Bethlehem Steel b . c8.86 c6.50 50 
Cluett, Peabody J b2.52 b3.24 33 
Columbia Gas System.. i f1.15 £1.20 15 
Container Corporation. . 4 J c5.54 36 
Firestone Tire 2.50 . b5.85 56 
Flintkote Company .... 3.00 ‘ , c3.33 32 
General Amer.Transport. 3.00 c4.20 53 
General Motors 6.00 j c4.15 50 
Glidden Company 2.10 , 2.76 42 
Kennecott Copper .... 5.50 6, AD b4.65 88 
Mathieson Chemical ... 1.50 1. c2.87 44 
Mid-Continent Petrol... 3.25 . ce7.15 67 
Simmons Company ... 3.00 2. 09 b2.39 32 
Sperry Corporation ... 2.00 ; b2.57 33 
Tide Water Assoc. Oil. 1.90 i , e419 39 
3,45 3 ‘ c4.44 39 

West Penn Electric.... 1.85 {2.87 29 


b—Half-year, c—Nine months. f—12 months to September 30. 
g—Nine months to July 31. 
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Washington Newsletter 





| FTC policy change expected to permit greater leeway 
in company sales methods—Farm machinery to be scarce 


WASHINGTON, D. C.—The Fed- 
eral Trade Commission is said to be 
carefully engineering a change of pol- 
» icy—a change that will leave compa- 
nies freer to decide their own selling 
| methods. Decrees against Philco and 
' Elizabeth Arden, executed under the 
| old policy, would be outmoded. The 
' companies would be in a position to 
' make new settlements with FTC. 

Philco used to give prizes to deal- 
ers’ retail salesmen who sold the 
greatest number of sets. FTC made 
them stop because, as it charged, cus- 
tomers didn’t know that salesmen, 
while professing to show the best buy, 
were competing for cash awards. 
Now, FTC’s line seems to be that a 
manufacturer can offer any induce- 
ments he likes to retail salesmen—as 
long as he offers them equally, dealer 
by dealer. A case of the kind has 
just been filed. 

Arden had been ordered to supply 
free demonstrators either to all re- 
tailers or none at all. But now a cos- 
metic code is being drafted which will 
let manufacturers supply such serv- 
ices to those outlets that seem most 
appropriate. The Arden decree, 
which as a matter of fact is not be- 
ing enforced, will perhaps be re- 
worded. Meanwhile, a few cases 
under the old policy are still pending 
before the Commission. If the re- 
ported change in policy is adopted, 
they run a good chance of dismissal. 


The experts look for trouble in 
supplying farm machinery. From all 
appearances, demand through 1952 
will be high. The amount of mate- 
rial on hand to build equipment al- 
ready has declined substantially and 
will shrink still more next year, it’s 
said. In the case of urban equip- 
ment, the loss of supply doesn’t mat- 
ter so much. 


Before it announced its regula- 
tion governing the issuance of stock 
options to executives the Salary Stab- 
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ilization Board was told, by at least 
one such executive, that it would be 
sued. The executive who intends to 
go to court in ordinary course would 
get rights to buy his company’s stock 
below 85 per cent of market. This 
is what he’ll be deprived of. 

According to Board experts, who 
studied around 150 option or stock 
purchase plans, the rule doesn’t vitally 
hurt a great many people. Mostly, 
option prices were above 85 per cent. 
Purchase plans were generally broad- 
er than those based on issued rights: 
payments were deducted from current 
wages or salaries and kept in company 
treasuries. 

To the extent that the regulation 
cuts into current practice, the effect, 
at first look, is favorable to holders 
of outstanding stock ; they won’t have 
to divide their equities with those in 
control. Marketwise, the regulation 
is unimportant. Options, it was found, 
were almost always exercised but the 
purchased stock seldom was placed on 
the market. Here, no doubt, it was a 
matter of taxes. 


It’s to be noticed that the regu- 
lation contains not a word about pen- 
alties. The apparent reason is that 
the Board, which has been threatened 
with suit, is not sure of its legal 
ground. The point is now being stud- 
ied by the top lawyers. There may 
be an addition to the regulation 
later on. 


As the option regulation was 
announced, there was talk in Wash- 
ington that the whole wage-price pro- 
gram might break down. The OPS 
announcement that it would let manu- 
facturers raise their ceilings under the 
Capehart amendment came out just 
as the CIO was considering whether 
to go along on stabilized wages. The 
OPS announcement, it was said later, 
tipped the balance against the Gov- 
ernment. 


—Jerome Shoenfeld 








High Return 


By Taking Advantage 

of Opportunities 
Buy stocks when underpriced in 
relation to future value. Increase 
holdings in individual stocks if 
unusually attractive values are ob- 
tainable. Decrease holdings when 
stocks are overvalued and have 
considerable risk. 


For details of our plan of 
profitable investing and our 
record, write on your per- 
sonal or business stationery. 


Neergaard, Miller & Co. 


Established 1923 
Members New York Stock Exchange 
Investment Advisors 


44 Wall Street New York 











88th Consecutive 
Quarterly Dividend 


20c a share from ordinary income, and 
45c a share distribution from securi- 
ties profits. Payable December 27 
to stock of record December 5, 1951. 








WALTER L. MORGAN, President 
Philadelphia 2, Pa. 
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KENNECOTT COPPER 
CORPORATION 


120 Broadway, New York 5, N. Y. 
November 16, 1951 


A cash distribution of Two Dollars and 
Twenty-five Cents ($2.25) a share has 





today been declared by Kennecott 
Copper Corporation, payable on 
December 19, 1951, to stockholders 
of record at the close of business on 
November 30, 1951. 


ROBERT C. SULLIVAN, Secretary 
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INTERLAKE IRON 
CORPORATION 


CLEVELAND, OHIO 
Dividend No. 30 November 15, 1951 


The Board of Directors has 
this day declared adividend 
of seventy-five cents (75¢) 
per share on the outstand- 
ing shares of common stock 
without par value of this 
Corporation, payable 
December 21, 1951, to 
stockholders of record at 
the close of business De- 
cember 7, 1951. The trans- 
fer books do not close. 
~ =" Checks will be mailed. 

—— j. P. FAGAN 
Executive Vice President and Treasurer 
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New-Business Brevities 





Automotive ... 


Encouraged by the hearty recep- 
tion accorded its unconventional 
Unicel plywood freight car in its first 
year of manufacture, Pressed Steel 
Car Company will also produce re- 
frigerated truck-trailers made of the 
same material—primary advantages 
of the new trailer: it weighs less than 
steel or aluminum models, has more 
cubic capacity and saves scarce de- 
fense metals. . .. Want to leave your 
parked car completely ‘‘dead’” while 
you're away from it? A flip of a cut- 
out switch for auto batteries will do 
the trick—Lincoln Associates, the dis- 
tributor, suggests that the switch be 
hidden in the glove compartment, for 
example. . . . Pacific Intermountain 
Express, Inc., last month won per- 
manent possession of the Trailmobile 
Trophy, awarded annually by the 
American Trucking Association for 
safety and service on the highways, 
when it was honored with the award 
for the third year in a row. .. . Guar- 
anteed synchronization of truck-trac- 
tor and trailer brakes is provided by 
a brake control system developed by 
Warner Electric Brake & Clutch 
Company — dual braking units (an 
air brake on the truck-trailer and an 
electric brake on the trailer) are a 
part of the system so that if one fails, 
the other can carry on. 


Chemicals... 

An out-of-the-ordinary product for 
removing stains from clothing is the 
Janie Spot Eraser, a small white 
chemical stick which is rubbed over 
the spot to be cleaned—after drying 
for a few minutes, this Aeroxon Sales 
Company item leaves a residue of 
powder that can easily be brushed 
off. . . . To prevent tools and parts 
from rusting overnight or over a 
week-end, Nox-Rust Chemical Cor- 
poration has a chemically treated 
paper in which they can be tempo- 
rarily wrapped—called Vapor Wrap- 
per, the paper is impregnated with a 
chemical which turns into a rust-re- 
sistant gas in the presence of mois- 
ture. . . The insect world is fighting 
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a losing battle against mankind, what 
with developments such as an insecti- 
cide which can be mixed with paint 
to bring certain death to insects for 
the life of the paint—odorless and 
non-toxic to humans, it’s trade-named 
Dianol and is marketed by a company 
of the same name. . . . Tarlac is a 
new coal tar pitch compound that is 
impervious to grease, acid and water 
—produced by Flash-Stone Company, 
it can be brushed on or sprayed, 
and has all the protective and adhe- 
sive qualities of ordinary coal tar 
pitch. 


Gadgets... 

One way you may get the man of 
the house to do needed home repairs 
is by shaming him into the work by 
placing a sticker beckoning “Please 
Fix Me!” on anything that needs 
maintenance—Wydown Products is 
marketing a white tape with these 





Roof-Top Bow Tie 


A new low-cost television antenna 
similar to the Radio Corporation of 
America model pictured above will 
have to be added to housetops for 
the reception of the ultra high fre- 
quency TV stations currently in the 
planning stage. If the Federal 
Communications Commission li- 
censes some 1,400 UHF television 
stations as has been predicted, an 
estimated two million such antennas 
will sprout before the end of 1952. 











words repeated every inch on a 72- 
inch roll, if you care to try it....A 
drinking straw that springs back into 
shape when it’s bent or crushed is of- 
fered by Maryland Paper Products 
Company—made of plastic, it comes 
in several transparent colors. .. . If 
you’re tired of breaking up plaster 
walls every time you try to hang a 
new kitchen accessory, there’s an 
easier way without need for nails and 
screws—-a special bracket made by 
Federal Tool Corporation is secured 
to the wall by its adhesive pad back, 
holds such gadgets as knife holders, 
memo pads and paper towel racks. 
. . . Something new to cheer the 
youngster is a pint-sized G. I. jeep 
that works by remote control—called, 
quite naturally, the Gee-I-Jeep, it can 
be made to run forwards, backwards, 
right or left by means of a two-button 
control connected by a six-foot wire 
to the toy’s motor; the manufacturer 
is Lad Sales Company. 


Plastics... 

A one-piece plastic kitchen counter 
top with a molded-in backsplash and 
a raised front edge is the latest prod- 
uct of General Electric’s Chemical 
Division—trade-named Monotop, it’s 
available in five colors and can be 
fitted on any standard base cabinet. 
... While the process of sealing iden- 
tity cards and other papers up to 
9x12 inches in size between sheets 
of transparent Vinylite is not new, 
the speed with which stationers and 
other retailers can have these items 
processed for their customers is some- 
thing to talk about—Malco Plastics 
has.a service which enables it to lam- 
inate material furnished it and mail 
out the finished job all in one day. 
... Tubing and piping of plastic is 
now being made by Clopay Corpora- 
tion in standard sizes to replace like 
metallic products—it’s reported to be 
impervious to concentrated acids, al- 
kalis and many solvents, and can be 
bent and welded by the same tech- 
niques used for metal piping... . A 
combination ice pack and hot water 
bag called the Duo-Pac contains 4 
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special chemical solution sealed in a 
Vinylite plastic container which need 
never be emptied or refilled—about 
the size of an ordinary hot water 
bag, it’s highly flexible so that, for 
example, it can be tied around a 
swollen ankle (for hot packs, place in 
boiling water for five minutes; for 
cold, place in freezer until chemical 
becomes slushy. ) 


Random Notes... 
A new swinging rubber door takes 


ithe place of heavy wooden doors in 


cold storage warehouses—manufac- 
tured by Stic-Klip Mfg. Co., the door 
is actually a reinforced rubber air 
container ; a major component, inflat- 
ed rubber bladders, is made especially 
for the purpose by Dewey & Almy 
chemical company... . An intercom- 
munications system introduced by 
Bayfort Society works merely by 
plugging it into any 110 volt AC-DC 
line that hasn’t been broken by trans- 
formers—it’s called the Vocatron. ... 


‘If your publicity representative looks 
jas if he is playing solitaire the next 
|time you're in his office, take a second 


look; he’ll probably be studying a 


Pnovel “deck of cards” containing 52 
i different subjects on which publicity 


stories can be built—the deck was 
first prepared by Kenneth B. Butler 
& Associates as a gimmick for its own 
account executives, but it became so 
popular that it’s now being marketed 
to the general public. . . . Production 
of fiber glass was under way for the 
first time last week by Libbey-Owens- 
Ford Glass Company just eight 
months after reconstruction of the 
Parkersburg plant for this operation 
—initial production will go into life- 
jackets for the Armed Forces. . 
When the new, four-story Chicago 
building of Remington Rand was 
opened a fortnight ago, it became the 
seventeenth “showcase” for the com- 
pany’s products and services to be 
opened within the past two years— 
every product handled by the com- 
pany is represented in the building 
with regard to sales, service and ref- 
ference. 


—Howard L. Sherman 





When requesting information concerning 

mess questions, please address this de- 
partment and enclose a self-addressed post- 
card—or a stamped. envelope. Also refer 
to the date of the issue in which yow are 
interested. 
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& What a Gift 
Chrisimas 





A FINANCIAL WORLD SUBSCRIPTION 


The Perfect Gift for Anyone Interested in Investment 


A YEARLY SUBSCRIPTION AT $20.00 
includes 52 weekly copies of FINANCIAL WORLD, 12 
monthly copies of “Independent Appraisals,” one copy of 
Financial World’s latest revised annual 296-page, $5 “Stock 
Factograph Book,” and personal advice by mail privilege. 


Attractive Gift Card Mailed With Your Holiday Greetings 














FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


C0 For enclosed $20 check (or M.O.) please enter order for: 


(a) 52 weekly issues of FivanctaL Wor.p; 


(b) 12 monthly issues of “INDEPENDENT APPRAISALS” 
(Ratings and Statistics on 1,900 Listed Stocks) ; 


(c) Investment Advice Privilege, as per rules; 
(d) Newly-Revised. Annual “Stock FactocraPx” Book. 
(0 For $11 enclosed please send all above for 6 months. 








Check here if this is a GIFT subscription to start 
at Christmas time, and SEND GIFT CARD with 
Christmas Greetings and Best Wishes from 
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Business Background 





Ebasco's record indicates Americans can work abroad 
for a profit plus good will—A Texan aids Mossadegh 





OR PROFIT—Asked if his 

company’s 54-man engineering 

team is working in Greece on the 

cuff or for no promise of profit what- 

soever, Ebasco’s T. C. WEscotTT an- 

swered simply, “The money’s here, 

in the bank.” His voice was remi- 

niscent of the 

butcher’s last 

Saturday when 

he weighed the 

chops and said, 

‘four ninety- 

five’; a re- 

minder, if one 

was needed, 

that business, 

big or little, 

an still operates 

T. C. Wescott on the profit 

motive. Re- 

minded that Greece, after all, is the 

cradle of western civilization, is now 

a dike against communism and that 

it’s nice to do good for free, Mr. 

Wescott maintained a  window- 

rattling silence. To him a profit is 

something you take for granted if you 

earn it. There’s nothing wrong 
with it. 


On Balance — Ebasco Services, 
by a curious turn of the fortunes of 
competive business development, has 
become the tail that is now wagging 
much of the carcass of Electric Bond 
& Share. Formed in 1905 as a divi- 
sion to help EBS utility customers im- 
prove their services and pay for plant 
construction and equipment, Ebasco 
about a decade ago extended its varied 
management services to other utilities 
outside the system and to non-utilities 
as well. Its scope of activity has 
grown rapidly, abroad as well as here, 
and its results have indicated there is 
plenty of work to be done in foreign 
lands for pay. 


Waste Not—One thing the 
Ebasco engineers seek to do is to 
minimize waste. Here’s an example: 
Some years ago New York City de- 
cided to scrap or otherwise dispose 
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By Frank H. McConnell 





of New York’s historic Third Avenue 
(trolley) Railroad. Ebasco knew just 
the place for the rolling stock: Bom- 
bay. So under its direction some 200 
ancient but deserving cars were slung 
aboard ships and sent on their long 
sea journey to the Middle East. 


Technology Abroad—Ebasco 
jobs include transmission lines in 
Peru, a hydro-electric plant in India, 
pulp and paper in Canada, a natural 
gas distribution system in British 
Columbia, these and other enterprises 
in which its contributions have ranged 
from consultation to construction. Re- 
cently an Ebasco twelve-man team 
was called out of Iran, but it is stand- 
ing by until someone brings peace to 
the troubled oil of Iran, when Ebasco 
will resume its task of helping Iran- 
ians help themselves; a service in- 
volving, it should be added, payment 
for time and energy to be spent by 
American technologists. 


Incentive—Directing the Ebasco 
enterprise is the solidly constructed 
and ‘solidly practical Mr. Wescott: 
Maine farmer, utility engineer, world 
salesman. About American aid, gov- 
ernmental or private, to a nation or 
an individual, the erstwhile potato- 
grower says: “In extending it, the 
most important thing is to safeguard 
the individual’s incentive.” 


Brevity—The chances are good 
you'll read more about GrEoRGE C. 
McGBEE in the future than you have 
in the past. As Acting Secretary of 
State he lunched recently with Iran’s 
Dr. Mohammed Mossadegh whom 
McGhee as a business man was well 
qualified ta advise although Iran is a 
new problem to him. Before joining 
the Government he was a prosper- 
ous oil operator in his home state of 
Texas which he left to help former 
Under Secretary WiLL C. CLAyToNn 
push through renewal of the recip- 
rocal trade agreements program at a 
time when it was under heavy fire. 
Assigned later to handle Greek and 


Turkish aid, McGhee became a top 
authority within the State Depart- 
ment on near eastern problems. A 
cultured man, Mr. McGhee’s manner 
is that of the non-evasive business 
executive rather than that of the 
cocktail-tilting diplomat. He gives you 
brevity and directness. Dr. Mossa- 
degh apparently liked his terseness, 


Quenching—One of the nation’s 
major defense problems is to find a 
way to employ low-alloy steels in 
many essential uses at a saving in 
critical raw materials. To the end of 
learning more about quenching, a 
joint industry-university project has 
been launched under the care of 
Columbia University’s Dr. Victor 
PascHkis, technical director of Co- 
lumbia’s heat and mass flow analyzer 
laboratory. Quenching, in this scien- 
tific use, has nothing to do with thirst; 
instead, with cooling. 


Fair Trade—“Fair Trade,” many 
asserted not so long ago, “has re- 
ceived its death blow.” But Fair 
Traders do not concede the knockout. 
Currently, 1951 awards are about to 
be given to the nation’s outstanding 
Fair Trade stores, and elaborate plans 
have been drawn by the Bureau of 
Education on Fair Trade to revive 
voluntary minimum pricing through- 
out the country. The campaign is be- 
ing directed by the Bureau’s Maurice 
MERMEY. 


Sweeping Clean—Back in 1876, 
MELVILLE REUBEN BIssELL worked 
out a mechanical gadget to help his 
wife and himself in the dusty task of 
sweeping out their small crockery 
store in Grand Rapids, Michigan. 
The idea was patented and the Bissell 
Carpet Sweeper Company formed. In 
the 75 years since, more than 36 mil- 
lion Bissell Sweepers have been sold 
throughout the world. The company 
has remained a family-owned affair 
with MELVILLE R. BISSELL, JR., pres- 
ident, and IrvING J. BISSELL, vice 
president, carry on the work of their 
founder-father. Two grandsons are 
also executives of the company. The 
sale that probably meant most to the 
company was made by a woman, 
ANNA BISSELL, wife of the founder 
and mother of five, the first to sell 
Bissell sweepers to a department 
store, John Wanamatker’s. 
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Mutual Funds Have Diverse Goals 


While many open-end funds place practically all of their 


assets in common stocks, others have balanced portfolios. 


Selections should be attuned to specific investment needs 


Pipe of open-end investment 
companies since the end of 
World War II has been little short 
of prodigious. Prior to 1944, total 
assets of the open-end companies 
were actually less than those of the 
closed-end trusts, but at the end of 
1950 the mutual funds were three 
times larger. The steady rise in net 
assets of the mutual funds to well 
over $2.5 billion at the present time 
has been possible because of a highly 
successful selling job that has stressed 
the strong points of mutual funds. 
Fundamentally, the open-end 
trusts have two important features to 
offer the investor: diversification and 
experienced money - management. 
And when the investor wishes to turn 


| his holdings into cash, the funds will 


redeem their shares at liquidating 
value, in most cases without charge. 
Among the recognized disadvantages 
of the mutual fund type of operation 
is the “loading charge” (which may 
range between six and nine per cent 
of asset value) incurred when the 
shares are purchased. Thus, if the 
loading charge is eight per cent, the 
asset value of the shares ‘must rise 
eight per cent merely to offset this 
expense, before any appreciation can 
be realized. It should be noted in 
passing that a few open-end funds, 
such as Scudder, Stevens & Clark 
Balanced Fund, have no _ loading 
charge, while in other cases ( Massa- 
chusetts Investors Trust, for ex- 
ample) a lower loading charge pre- 
vails on large purchases, such as 
$25,000 or over. The size of this 
charge is one of the many factors 
that must be weighed by the investor. 

But the most important considera- 
tion is the selection of the investment 
company best suited to the particular 
needs of the individual, a problem 
that has grown more difficult as the 
open-end field has become larger and 
more complex. First of all, the in- 
vestor must decide upon the type of 
fund that is best adapted to his needs. 
If he desires representation in com- 
mon stocks exclusively, the large 
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number of diversified common stock 
funds offer a wide range of selection. 
On the other hand, the balanced 
funds provide a well-rounded invest- 
ment program by diversifying their 
holdings among common stocks, pre- 
ferred stocks and bonds. For those 
desiring representation in senior se- 
securities alone, there are the various 
preferred stock funds and bond funds 
from which to choose. 

The fourth group consists of 
specialty funds. In this group, one 
may invest in an industry in which 
he has a particular interest or in 
which exceptional growth possibili- 
ties seem to lie. Various funds 
offer participation in the natural gas, 
television and electronics, and chemi- 
cal industries, among other fast- 
growing industries. In fact, through 
the various single-industry common 
stock funds it is possible to obtain a 
cross-section investment in virtually 
any particular industry. 

Once the type of fund has been 
decided upon, it is necessary to fur- 
ther narrow the field to those funds 
whose policies and objectives are in 
accord with those of the prospective 


positions on practically all occasions, 
others attempt to catch the intermedi- 
ate swings of the market, with vary- 
ing degrees of success. Appraising 
the relative performance of the indi- 
vidual fund managers is itself no easy 
task. Authorities in the field point 
out that mere comparison of the 
changes in net asset value of open-end 
funds over a given period of time is 
inadequate since it makes no allow- 
ance for loading or “unloading” (re- 
demption) charges. 

Another objection to this type of 
comparison is that it fails to recognize 
the greater value from a tax stand- 
point of long term capital gains divi- 
dends as compared with dividends 
from investment income. This is an 
especially important factor for inves- 
tors in high personal income tax 
brackets. 

There seems little doubt that the 
popularity of the investment company 
method of investing is one of the 
most important financial develop- 
ments in recent years. But while the 
diversification and professional man- 
agement offered by mutual fund 
shares are valuable features for the 
individual who lacks either the time 
or the proper background to super- 
vise his own investment portfolio, 
actually the need for competent, im- 
partial advice remains. For the com- 
plexity and size of the investment 
company field is such that only by 
relying on expert counsel can the 
average investor make intelligent 


investor. While some investment selections from among the large and 
companies maintain fully-invested growing list of funds offered. 
Statistics of Leading Open-End Funds 
+Com- 

*Net mon 

Assets Stock -—— 1950 Dividends From —— $1951 Recent Load- 

(Mil- Hold- Invest. Capital Combined Divi- Bid ing 
Common Stock Funds lions) ings Income Gains Total dends Price Charge 
Affiliated Fund ... $116.6 96% $0.24 $0.25 $0.49 $0.68 $4.67. 7.50% 
Dividend Shares.. a82.5 83 0.08% 0.03% 0.12 1.45 1.80 8.67 
Fidelity Fund..... 43.4 88 0.87% 0.36 1.23% 0.92% 17.41 7.50 
Fundamental Invst. 83.7 95 0.85 0.28 mK 0.60 19.68 8.75 
Incorporated Invts. 96.8 93 1.43 0.90 2.33 1.80 32.75 7.50 
Mass. Invest. Trust 362.3 98 1.78 oo 1.78 $1.28 37.83 7.50 
National Investors 22.3 98 0.51 0.50 1.01 0.30 12.81 7.50 
Sel. Amer. Shares. 19.0 92 0.72 0.21 0.93 0.36 14.02 7.50 
State St. Invest... . 87.9 76 a2: 1.54 3.75 7.20 70.00 None 
Bond—Stock Funds 
Amer. Bus. Shares 36.0 50% 0.17% 0.20 0.371% 0.37% 3.89 7.50 
Boston Fund ..... b63.8 54 0.92 0.30 1.22 1.47 23.54 7.50 
Eaton & Howard 

Bal. Fund...... 62.9 64 1.23 0.65 1.88 0.75 31.14 6.00 
Putnam (Geo.) Fd. 44.9 73 0.79 0.11 0.90 1.00 18.67 7.00 
Scudder, Stevens & 
Dis kina denis 33.3 54 1.8714 1.32% 3.20 1.20 58.10 None 

Wellington Fund.. 154.5 62 0.80 0.30 1.10 1.30 20.13 8.00 
Whitehall Fund... N.A. 50 0.84 0.43 1.27 0.51 19.80 7.00 





*As of December 31, 1950. tAs of September 30, 1951; also includes lower grade bonds and preferred 


stocks. tPaid or declared 
stock. N.A.—Not available. 


to November 20. 


a—October 31, 1950 


. b—January 31, 1951. s—Plus 
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REYNOLDS 


REYNOLDS 


METALS 
COMPANY 


Reynolds Metals Building 
Richmond 19, Virginia 
PREFERRED DIVIDEND 
COMMON DIVIDEND 


The regular dividend of one dollar 
thirty-seven and one-half cents 
($1.375) a share on the outstanding 
514% cumulative convertible pre- 
ferred stock has been declared for the 
quarter ending December 31, 1951, 
payable January 1, 1952, to ‘holders 
of record at the "close of business 
December 11, 1951. 
A dividend of thirty-five cents (35¢) 
a share on the outstanding common 
stock has been declared payable 
December 21, 1951, to holders of rec- 
ord at the close of business December 
11, 1951 
The transfer books will not be closed. 
Checks will be mailed by Bank of 
the Manhattan Company. 

ALLYN DILLARD, Secretary 
Dated, November 15, 1951 





METALS 





























ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION, Cleveland, Ohio 


DIVIDEND Hy NO. 15] 


Addressograph- Mini Corporation has 
declared a quarterly dividend amounting to 


Seventy-five Cents (75 ¢) per share on the out- 

standing Common Stock of the Corporation, 

payable on January 10, 1952 to shareholders of 

aaa the close of business on December 
2 . 


A. P. Tyler, Secretary 











UTICA & MOHAWK COTTON MILLS, Ine. 
Utica, New York 


“ 
UTICA 


MOHAWK 


PRODUCT 





Pymbel of Quality for over 100 Years 
The Board of Directors of the Utica and Mohawk 
Cotton Mills, Inc., have declared a regular dividend 
#194 of 40 cents per share and a year-end dividend of 
40 cents per share on the Common Stock, both pay- 
able November 29, 1951, to stockholders of record at 
the close of business November 16, 1951. 








R. T. MARSHALL, President 








SOUTHERN PACIFIC 
COMPANY 
DIVIDEND NO. 136 


A QUARTERLY DIVIDEND of One Dollar and 
Twenty-five Cents ($1.25) and an EXTRA DIVIDEND 
of Fifty Cents ($.50) per share on the Common Stock 
of this Company has been declared payable at the 
Treasurer’s Office, No. 165 Broadway, New York 6, 
N. Y., on Monday, December 17, 1951, to stockholders 
of record at three o’clock P. M., on Monday, November 
26, 1951. The stock transfer books will not be closed 
for the payment of this dividend. 

; J. A. SIMPSON, Treasurer. 
New York, N. Y., November 15, 1951. 








YOUR FIRM IMPRINT—NO EXTRA COST 


POKER METER 


(COPYRIGHTED) 
This handsome enameled, multicolored, 
wood Poker Slide Rule quickly and easily 
tells you whether to raise, stay or get out. 
Educational, novel and a fine gift. Its in- 
sult value alone—to veteran poker players 


—is well worth the price. $1.25 postpaid 
or 6 for $6.00. 


Order Several Today! 


IDEAS UNLIMITED 


Same Prices | p ©. Box 553 San Diego 6, Calif. 


GIVE TO POKER BUDDIES AND CUSTOMERS 











CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: | 1951 1950 


12 Months to September 30 
Berkshire Fine Spinning.. $1.61 $2.10 
Capitol Records 0.88 0.42 
Duplan Corp. 2.40 
Gleaner Harvester 1.95 
Joy Mig. Co 4.02 
Nat’! Fuel Gas 1.20 
Thatcher Glass Mfg 1.59 
Vertientes-Camaguey 
Sugar : 2.91 
York Corp. 2. 1.91 


9 Months to September 30 
Acme Aluminum Alloys.. 186 D0.34 
Aluminium, Ltd. ......... *7.28 *7.01 
Amer. Potash & Chem.... 2.49 c3.03 
Amer. Tobacco 4.01 4.95 
Anaconda Copper 3.96 3.42 
Atlantic Gulf & West 
Indies Steamship Lines. 4.68 6.49 
Bell Aircraft 3.36 1.80 
Benguet Cons. Mining... 0.124 0.43 
Bohn Aluminum & Brass. 2.82 2.33 
Book-of-the-Month Club.. 0.73 0.78 
Braniff Airways 1.43 0.77 
Burroughs Adding Mach.. 1.26 0.88 
Butler Bros. 0.72 1.45 
Butte Copper & Zinc 0.99 0.05 
Callahan Zinc-Lead 0.007 D0.10 
Carey (Philip) Mfg 2.65 2.95 
Chesapeake & Ohio Ry... 3.20 3.21 
Cities Service 10.10 
Columbian Carbon 2.69 
Continental Airlines 0.29 
Curtiss-Wright 0.51 
Curtis Publishing 0.90 
De Vilbiss Co 2.17 
Eastern Corp 2.81 
Federal Mining & Smelt... 6.26 
Florence Stove 2.73 
General Cable 0.36 
Graham- Paige 0.06 
Gray Mfg. 1.39 
Grayson-Robinson Stores. 0.63 
Great Northern Paper.... 2.70 
Great Northern Ry p2.87 
Greyhound Corp. 1.05 
Hackensack Water 2.06 
Halliburton Oil Well Cem. 4.45 
Hudson Motor Car 4.87 
International Nickel 2.23 
International Paper 5.28 
Johnson & Johnson 5.00 
Kansas City Southern ... 8.07 
Kell’y-Isl’d Lime & Trans. 2.44 
Louisiana Land & Explor. 2.32 
Lowenstein (M) & Sons 5.08 
MacAndrews & Forbes.. 2.69 
McGraw Electric 6.89 
Mead Johnson & Co. 0.85 
Middle States Petrol .... 1.39 
Minneapolis & St. Louis . 2.56 
Mohawk Carpet Mills ... 6.09 
Mojud Hosiery 2.74 
Nat’l Automotive Fibres . 3.36 
Nat'l City Lines 1.21 
Natomas Co, 0.59 
Nesco, Inc. 0.44 
New Jersey Zinc 2.97 
Otis Elevator 4.18 
Pacific Public Service ... 1.52 
Peoples Drug Stores 1.94 
Philco Corp. 2.72 
Pittsburgh Railways ids 
Pittsburgh & West Va. .. 2.10 
Powdrell & Alexander ... 0.43 
2.08 
0.77 


1.06 


Publicker Industries 
Pure Oil 


Reliance Mig. ..........: 1.26 





EARNED PER SHARE 

ON COMMON STOCK: | 1951 1950 
9 Months to September 30 

Revere Copper & Brass... $3.90 

Reynolds (R. J.) Tobacco 2.27 

Robertshaw-Fulton 

Sangamo Electric 

Sharp & Dohme 

Standard Oil (Ohio) .. 

Thermoid Co. 

Union Oil 

United Aircraft 

United Carbon 

Universal-Cyclops Steel .. 

Vulcan Detinning 

Walworth Co. 

Wayne Knitting Mills .. 

Western Air Lines 

Western Union 

White (S. S.) Dental . 


6 siete to September 30 
Beaunit Mills 3.36 
Burgess Battery , 1.52 
Davega Stores y 1.14 
Dayetrots, Tit. ......466% 1.51 
General Foods 1.47 2.75 
Hall (W. F.) Printing .. 1.30 1.38 
McIntyre Pore. Mines ... *1.61 ae | 
Nat’l Terminals f 0.91 
Philip Morris 4 3.27 
Rome Cable : 1.50 
Solvay Amer. Corp. . 0.96 


3 Months to September 3) 
Amer. Agricultural Chem. 0.54 0.65 
Amer. Molasses : 0.62 
Best Foods y 1.01 
Bruce (E. L.) Co. . 2.91 
Carpenter Steel ; 1.88 
Colorado Fuel & Iron .... / 1.63 
Coty, Inc. ‘ 0.08 
Davison Chemical \ 0.59 
Delta Air Lines ’ 0.44 
BUI TIDY iin os wards ss ; 0.56 
Family Finance Y 0.44 
Federal Screw ‘ 0.69 
Garrett Corp. 4 0.77 
Gerity-Michigan } 0.27 
Jaeger Machine 
Kayser (Julius) & Co. .. 
Keystone Steel & Wire .. 
McKesson & Robbins ... 
Mid-States Steel & Wire . 
Motor Products 
Nat’! Lock 
Pabco Products 
Procter & Gamble 
Reeves Bros., Inc. 
Seeman Bros. : 
Spencer Chemical t 0.60 
Squibb (E. R.) & Sons .. : 0.44 
Timken-Detroit Axle .... , 0.75 
Vick Chemical : 1.32 
Warren Petroleum : 0.88 


12 Months to August 31 
Amer. Forging & Socket. . , 2.68 
Central Soya . 4.91 
Consolidated Textile : 2.49 
Dayton Mall. Iron / 1.97 
Mackintosh-Hemphill .... ; 2.22 
Masonite Corp. .......... 5.15 
TOS GU ois ck oen wets 4.90 5.92 
Murray Core. .....5 000: 10.73 
Reece Folding Machine... 
Schenley Industries ...... 
United Specialties 
Wesson Oil & Snowdrift.. 3.46 


*Canadian currency. c—Combined Class A and 
Class B. p—Preferred stock. D—Deficit. 
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Street News 





Bank of Canada lowers pegs, but Canadian security dealers 


fare well—Tombstone financial ads crumbling with age 


ome discomfort to dealers special- 
S izing in Canadian Government 
internal bonds was caused when the 
Bank of Canada lowered the pegs in 
the middle of this month. But it was 


| trifling compared with the real dis- 


tress among many American firms 
last spring as a result of the Federal 


| Reserve’s unpegging of the United 


States Treasury bond market. Some 


| of the firms had their capital badly 
impaired and would have been in real 
» trouble if commercial banks hadn’t 


been so cooperative in the matter of 


| security loans. 


Canadian security dealers and 
brokers are not complaining. They 


| have fared very well during the past 


18 months, a period concurrent with 


the flight of American dollars across 
| the border. The flight has been from 


a country with a government on the 


| greatest spending spree in history and 


engaged in deficit financing, and into 
the only important country in the 
world with a government operating 
with a surplus and willing to use that 
surplus to retire debt. The inventory 
losses involved in the mid-November 
unpegging of Canadian internal bonds 
was insignificant compared with 


| profits flowing from the direction of 


American investment dollars into 
Canadian bonds and the rapidly ex- 
panding Canadian industrial economy. 


It has been a source of annoy- 
ance to American holders of Canadian 
corporation stocks that they are 
estopped from subscribing to offer- 
ings of additional shares unless reg- 
istered under the Securities Act. Un- 
less the issue is registered, American 
holders can do no more than sell their 
rights in Canada and convert the pro- 
ceeds into U. S. dollars. In this way 
the American equity is diluted. This 
is pointed out as one of the inequities 
involved in the Act. 

An up-to-date exception proving 
the rule is the current offering of Im- 
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perial Oil Ltd. stock. This $80 mil- 
lion (Canadian funds) issue is regis- 
tered under the Securities Act, as well 
it might be in view of the large 
American interest and the fact that it 
is broadly enough distributed here to 
be traded on the New York Curb Ex- 
change. The result will be a substan- 
tial net addition to the Dominion’s 
balance of payments. 


At a time when corporations 
were balking at the price demanded 
for preferred stock funds, the Long 
Island Lighting Company manage- 
ment took a realistic view and sold a 
5% per cent issue at a small discount. 
It is regarded as more than a coin- 
cidence that a few days later the much 
larger Public Service Electric & Gas 


Company suddenly agreed to go ahead | 


with a preferred issue at a price it had 
refused to accept two weeks earlier. 


The tombstone type of financial 
advertisement has seen its day. Little 
by little, appeals to the investing pub- 
lic have had some color and life in- 
jected into them. Bank of America, 
the Gianinni chain of banks blanket- 
ing the West Coast, set a style for 
municipal bond advertising the other 
day. The notice of offering—the sub- 
ject, a large school bond issue—broke 
up the cold type with the photograph 
of a typical, up-to-date classroom. 


At the Sante Fe reception held 
in connection with the New York 
Financial Writers Association dinner 
and show they were talking half jok- 
ingly about the impression the road’s 
uranium find might some day make 
on system earnings. The next day 
Santa Fe stock dropped a point while 
Northern Pacific rose on oil prospects. 
Northern Pacific is one of the “Seven 
Land-Rich Rail Stocks” (FW, Nov. 
21, 1951). It got no mean share 
of the millions of acres granted by 
the Government to railroads as in- 
centive for linking the East and West. 

















DIVIDEND NOTICE 


Notice is hereby given that 
dividends, in the _ respective 
amounts per share set out be- 
low, have been declared pay- 
able Jan. 1, 1952, to share- 
holders of record at the close 
of business, Dec. 1, 1951, on the 
following outstanding shares of 
ABITIBI POWER & PAPER 
COMPANY, LIMITED: 


Preferred 3714¢ per share 
Common 25¢ per share 
By Order of the Board. 
L. B. PopHaM, Secretary. 
Toronto, Nov. 8, 1951. 

















a eed ee 
TENNESSEE 


rae GorporaTIon 


| November 15, 1951. 


A dividend of fifty (50¢) cents 
per share has been declared, payable 
December 19, 1951, to stockholders 
of record at the close of business 
December 5, 1951. 


An extra dividend of thirty 
(30¢) cents per share also has been 
declared, payable December 19, 
1951, to stockholders of record at 
the close of business December 5, 
1951. 


61 Broadway 
New York 6, N. Y. 


J. B. McGEE 


Treasurer. 














MAGOR CAR CORPORATION 


NEW YORK 


The Board of Directors has declared 
a dividend of $.25 per share on the 
Capital Stock of the Corporation, pay- 
able December 20, 1951 to stock- 
holders of record at the close of 
business December 3, 1951. 


W. P. Smith, Secretary 








THE COLORADO FUEL AND IRON 
CORPORATION 
DIVIDEND NOTICE ON COMMON STOCK 
At a meeting of the Board of Directors of 
The Colorado Fuel and Iron Corporation, 
held on November 19, 1951, the regular 
dividend in the amount of thirty-seven and 
one-half cents per share was declared on 
its common stock, payable December 21, 
1951, to stockholders of record at the close 
of business on November 29, 1951. 
D. C. McGrew, Secretary. 
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SAFEWAY STORES 


INCORPORATED 


Wi Preferred and Common 
Stock Dividends 


The Board of Directors 
of Safeway Stores, Incor- 
porated,cn November 15, 
1951,declared quarterly 
dividends on the Com- 
pany’s $5.00 par value Common 
Stock and 4% Preferred Stock. 

The dividend on the Common 
Stock is at the rate of 60¢ per share, 
and is payable December 14, 1951 to 
stockholders of record at the close of 
business December 3, 1951. 

The dividend on the 4% Preferred 
Stock is at the rate of $1.00 per 
share and is payable January 1, 1952 
to stockholders of record at the 
close of business December 3, 1951. 


MILTON L. SELBY, Secretary. 
November 15, 1951. 














DIVIDEND NO. 210 


A dividend of seventy-five cents 
per share on the capital stock 
of this Company has been de- 
clared payable January 15, 1952, 
to stockholders of record De- 
cember 6, 1951. 

EMERY N. LEONARD 


Secretary and Treasurer 
Boston, Mass., November 19, 1951 : 


AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 
Common Stock 
A quarterly cash dividend of 25c per share has 
been declared on the Common Stock of said Com- 
pany for the calendar quarter ending December 
31, 1951 and an extra cash dividend of 25c per 
share, both payable December 28, 1951 to stock- 
holders of record at the close of business Novem- 
ber 30, 1951. 
W. J. MATTHEWS, Jr., Secretary. 


AMERICAN ZINC, LEAD AND 
SMELTING COMPANY 
Convertible Prior Preferred Stock 
A quarterly cash dividend of $1.25 per share has 
been declared on the Prior Preferred Stock of 
said Company for the calendar quarter ending 
December 31, 1951 payable February 1, 1952 


to stockholders of record at the close of business 
January 3, 1952. 


W. J. MATTHEWS, Jr., Secretary. 
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The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 75 cents per share on the Com- 
mon Stock of the Company, payable on 
December 12, 1951, to shareholders of rec- 
ord at the close of business on December 3, 
1951. Checks will be mailed. 

CHARLES E. BEACHLEY, 


Secretary-Treasu 
November 20, 1951. er me 
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E. R. Squibb 





Concluded from page 11 


are approaching the break-even point. 
Still another facet of Squibb’s opera- 
tions is its two-thirds ownership of 
the outstanding stock of Jones Estate 
Corporation, owner of the 34-story 
Squibb Building in New York City. 

The company has embarked on a 
sizable expansion program designed 
to enlarge facilities both here and 
abroad. Approximately $10 million 
was spent for this purpose in fiscal 
1951 and plant expenditures are con- 
tinuing at about this rate. In order 
to finance this program, common 
stock was sold earlier this year and 
last month $10 million was taken 
down in bank loans. This leaves the 
company’s capital structure consist- 
ing of $12.7 million of long term 
debt, followed by $21.9 million of 
preferred stock and 3.8 million com- 
mon shares; approximately 55 per 
cent of the outstanding common stock 
is held by management interests. 

Reflecting the effect of higher tax 
rates as well as the fact that this 
quarter is the poorest seasonally, 
earnings in the three months ended 
September 30 (first in the current 
fiscal year) declined to 38 cents a 
share compared with 44 cents re- 
ported on a smaller number of shares 
in the comparable year-earlier period. 
Some improvement is likely in the 
December quarter and meanwhile the 
25-cent quarterly dividend rate is ex- 
pected to continue. The stock is 
down appreciably from the year’s 
high and seems more _ reasonably 
valued on a statistical basis than the 
average member of the drug group. 
The current price of 22 capitalizes 
1950-1951 fiscal year earnings only 
9.6 times and the shares—which yield 
about 4.5 per cent—have definite 
merit as a holding for income and 
long term growth. 


Power Shortage? 





Concluded from page 13 


much in the dark as to just how 
accurate these figures really are—the 
potential margin of error is seldom 
indicated. The basic trouble is that 
equipment producers still label their 


generators with the old-fashioned 
‘“name-plate capacity” figures, where- 
as the new units can produce 10 to 
30 per cent more power than name- 
plate over fairly extended periods of 
time. 

On the other hand, there is a great 
deal of equipment—perhaps one- 
eighth to one-quarter of the total— 
which is old and obsolete; much of it 
being used only in emergencies, has 
not been well maintained, and capabil- 
ity is below name-plate. Moreover, 
hydro capacity is about one-fourth of 
the U. S. total and many hydro gen- 
erators are currently operating at con- 
siderably less than name-plate capac- 
ity due to droughts. Thus there is a 
mixture of plus and minus factors in 
the statistical picture. 

The essential point is that the new 
steam capacity which has been going 
in over the past two or three years 
can produce well in excess of the fig- 
ures usually published. Thus far this 
improvement has perhaps been offset 
by drought effects on hydro opera- 
tions. However, with any alleviation 
of drought conditions (such as re- 
cently occurred in the Northwest) a 
considerable amount of hydro power 
will be added, and then the substan- 
tial plus factor of the overloads which 
can be carried by the new steam gen- 
erators should become apparent. 

It may prove necessary at times to 
deny relatively small amounts of 
power to local industries, or to reduce 
voltage, but it must be remembered 
that with present wide inter-connec- 
tions the country is almost one great 
power pool (this is particularly true 
east of the Mississippi) and that most 
local shortages can be met by power- 
flow from other areas. All in all, it 
appears quite unlikely that any gen- 
eral power shortage will develop. 


“Cash Rich”’ 





Continued from page 5 


ally force corporations to pay their 
full tax liability during the first half 
of the following year instead of 
spreading their payments equally 
throughout the following year. In 
1951 calendar year corporations were 
required to pay 30 per cent of the 
taxes due on 1950 earnings by 
March 15 and another 30 per cent 
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June 15. Next year 35 per cent will 
be due on each of these dates, and the 
proportion will continue to increase 
until in 1955 half the tax on 1954 
earnings will be due March 15 and 
the other half June 15. This accel- 
eration, together with the three in- 
creases in tax rates in the past four- 
teen months, will raise corporate cash 
requirements materially. 

Even had the liquid position of 
corporations not been impaired, 
working capital would not be exces- 
sive today in relation to business vol- 
ume. At the end of 1950, it 
amounted to only 18 per cent of the 
previous year’s sales whereas this 
ratio was 21.6 per cent at the end of 
1945 and 20.3 per cent at the end of 
In view of current and pro- 


and equipment, working capital 

should undoubtedly be higher than 

average in relation to sales. 
Corporate capital outlays amounted 


} to some $86 billion during the five 


and one-half years ended last June, 


| exceeding the funds supplied through 


depreciation charges by about $53 
billion. In order to finance this de- 


| ficiency and provide the modest in- 


crease in cash and Governments 
which has taken place since 1945, 
corporations have been forced to in- 


) crease their long term debt by over 


$20 billion; they have also raised 
some $7 billion through sale of stocks. 
Thus, the entire gain in working cap- 
ital since 1945 has come from sale of 


| additional securities; funds available 
from retained earnings, depreciation 


charges and the increase in current 
liabilities have been applied in their 
entirety to an additional investment 


| in fixed and current assets. 
/New Corporate Issues 


|Registered with SEC 


The Standard Oil Company (Ohio): 
364,536 shares of common stock. (Of- 


) fered to warrant holders at $38.50 per 
» share. 


Long Island Lighting Company: 100,- 
000 shares of 5.25% preferred stock. 
(Offered November 9 at $100 per share.) 

Rockland Light and Power Com- 
pany: $6,000,000 first 334s due 1981. 
(Offered November 9 at 102.738%.) 

Fedders-Quigan Corporation: 62,041 
Shares of 5% preferred stock ($50 par). 
(Offered November 13 to warant hold- 


mers at $50 per share.) 


Public Service Electric and Gas Com- 
pany: 249,942 shares of 4.70% preferred 
stock ($100 par). (Offered November 14 
at $102.17 a share.) 
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MORGAN STANLEY & CO. 


LAZARD FRERES & CO. 


November 20, 1951. 








This announcement is neither an offer to sell nor a solicitation of an offer 
to buy any of these Shares. The offer is made only by the Prospectus. 


625,000 Common Shares 


(Without nominal or par value) 


Western Leaseholds Ltd. 


(an Alberta corporation) 


Price $9.60 a Share 


United States Currency 


625,000 additional shares are also being offered elsewhere than in the United States 
at $10.00 a share Canadian Funds by Canadian Underwriters. 


Copies of the Prospectus may be obtained from only such of the 
undersigned as may legally offer these Shares in compliance 
with the securities laws of the respective States. 


CARL M. LOEB, RHOADES & CO. 
BLYTH & CO.,INC. DOMINICK & DOMINICK GLORE, FORGAN & CO. 
GOLDMAN, SACHS & CO. KIDDER, PEABODY & CO. W.C. LANGLEY &CO. 


STONE & WEBSTER SECURITIES CORPORATION 
UNION SECURITIES CORPORATION 


SMITH, BARNEY & CO. 


WHITE, WELD & CO. 




















November 21, 1951 
SS Stock of the Company, payable on 


The Board of Directors has declared 
December 21, 1951, to stockholders of record 


LOEW'S INCORPORATED 
MGM PICTURES - THEATRES - MGM RECORDS 
a quarterly dividend of 3744c per 
share on the outstanding Common 
at the close of business on December 11, 1951. 
Checks will be mailed. 
CHARLES C. MOSKOWITZ 
Vice Pres. & Treasurer 














Corporation 


DIVIDEND 

The Board of Directors declared a dividend 
of 75c per shareon the Common Stock, and, 
in addition thereto, a year-end dividend of 
$1.25 on the Common Stock, both payable 
December 13, 1951, to holders of record 
December 3, 1951. 


ROGER HACKNEY, Treasurer 


JM Johns-Manville 


pucts 
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BRIGGS & STRATTON 
CORPORATION 


DIVIDEND 








The Board of Directors has declared a 
quarterly dividend of twenty-five cents 
(25c) per share and an extra dividend 
of one dollar and ten cents ($1.10) per 
share, less 2.80 per cent Wisconsin privi- 
lege dividend tax, on the capital stock 
(without par value) of the Corporation, 
payable December 15, 1951, to stockholders 
of record November 30, 1951. 


L. G. REGNER, Secretary 








November 20, 1951 











The Dobeckmun Company: 90.000 
shares of common stock. (Offered No- 
vember 14 at $32 per share.) 

Canadian Atlantic 
Ltd.: 1,150,000 shares of common stock. 
(Offered November 15 at $6.75 per 
share.) 

Western Maryland Railway Com- 
pany: $14,950,000 general mortgage 4%s 
due 1976. (Offered November 16 at 
100%.) 

Abbott Laboratories: 106,851 shares 
of 4% preferred stock ($100 par). 
(Offered November 19 to warrant hold- 
ers at $100 per share.) 


Oil Company, 









Ges Crown Cork & SEAL 
<e% ~CoMPANY, INC. 


COMMON DIVIDEND 





The Board of Directors has this day declared 
a Year-End Dividend of twenty-five cents ($ .25) 
per share on the Common Stock of Crown Cork 
& Seal Company, Inc., payable December 21, 1951, 
to the stockholders of record at the close of 
business, December 3, 1951. 


The transfer books will not be closed. 
WALTER L. McMANUS, Secretary. 
November 21, 1951. 
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American Bank Note Company 


Felt & Tarrant Manufacturing Company 





Incorporated: 1906, New York; establighed 1858. Office: 70 Broad Street 
New York 4, N. Y. Annual ‘meeting: First Tuesday in April. Number 
of seommaninies (December 31, 1950): Preferred, 1,499; common, 6,540. 


Capitalization: 

Long term debt. 

Subsidiary preferred stocks. 
*Preferred stock 6% a 
Common stock ($10 par) 


~ *Not caltable. 


.. 89,913 shs 
649.941 shs 


Business: A dominant engraver and printer of corporation 
securities. Also engraves and prints paper currency and 
postage and revenue stamps for foreign countries, and bank- 
ing and commercial paper forms. 

Management: Noted for conservatism. 

Financial Position: Strong. Working capital December 31, 
1950, $11.5 million; ratio, 4.0-to-1; cash, $3.9 million; market- 
able securities, $6.6 million. Book value of common stock, 
$27.61 per share. 

Dividend Record: Regular payments on preferred; on com- 
mon 1906-32; 1936-39 and 1941 to date. 

Outlook: Business is highly cyclical, volume reflecting new 
corporate financing, security market activity and flow of 
international trade. Overhead costs are fairly constant, and 
contribute to high leverage factor. 

Comment: Preferred is of medium grade. 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dee. 31 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share....*$1.46 $1.62 $8.18 $2.52 $3.71 $2.64 {$1.48 1$0.80 
Dividends paid 1.00 1.05 1.85 2.00 2.20 2.00 1.15 1.00 
41% 45% 31 29% 27 26% 20% 
20% 255% 20% 18% 20 14% 16% 


*Includes $0.29 postwar refund. fIncludes $0.34 profit from sale of a subsidiary’s 
plant. tNine months to September 30 vs. $0.76 in same 1950 period. 


Common is 





Central & South West Corporation 





Incorporated: 1925, Delaware, as Central & South West Utilities Co.; 
present title adopted in 1947, when Middle West Corp. distributed majority 
holdings in divestment. Office: 902 Market Street, Wilmington 99, Del. 
Annual meeting: Third Thursday in May. Number of stockholders (Decem- 
ber 31, 1950): 38,500. 


Capitalization: 


Long term debt. SSSR bbw dK sagas sees Sean enone eee 
Subsidiary preferred "stocks. : gare 3 39,587,000 
SN MEO AGS QE sassickcivenwndabassctdanenssuwawner 8,485,173 shs 


Business: Registered public utility holding company; 
wholly-owned Central Power & Light, Public Service of 
Oklahoma, Southwestern Gas & Electric and West Texas 
Utilities, supply electricity (over 95% of revenues) to a 
population of over 2.2 million in Texas, Oklahoma, Arkansas 
and Louisiana. Products of territory include cotton, grains, 
fruits, animals, gypsum, sulphur, oil and gas. 

Management: Competent. 

Financial Position: Satisfactory. Working capital June 30, 
1951, $7.9 million; ratio, 1.3-to-1; cash and equivalent, $7.0 
million; U. S. Gov’ts, $12.4 million. Book value of common 
stock, $10.38 per share. 

Dividend Record: Payments on present stock 1947 to date. 

Outlook: Company renders electric service to territories 
which, for the most part, are fairly well diversified as to in- 
dustrial and agricultural activity. Revenues and, to a lesser 
extent, earnings should continue longer term growth. 

Comment: Stock is a medium grade issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 

*Earned per share... $0.65 $0.66 $1.22 $1.37 $1.38 $1.40 $1.44 §$1.08 

Dividends paid N None None 0.35 0.75 0.82% 0.90 0.90 

12 15% 11% 11% 14% 16% 16% 

11/16 6% 7% 83 10% 12 13% 

*1944-46 restated by company and calculated on revised peg re oe ayy 
mon stock (1-for-0.8 present) on Chicago Stock ieee in 1944-46; 


on 
N Y. Curb Exchange 1947-48; listed N. Y. Stock a January 26, 77949. arte 
months to September 30 vs. $1.04 in same 1950 period. 
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Incorporated: 1889, Illinois; established 1885. Office: 1735 North Paulina 
Street, Chicago 22, Ill. Annual meeting: _— Thursday in May. Num- 
ber of stockholders (April 6, 1951): 0. 


meoratipcanipe s 


Long os age eae 
Capital” stock: aite par) .. *531,060 shs 


= shares (21.4%) held by President Koch and family February 
1. 


Business: Manufactures, sells, rents and services electri- 
cally and manually operated Comptometer adding-calculating 
machines. Conducts chain of schools to train operators. Also 
produces a Peg-Board for rapid figure computation. 

Management: Aggressive. 

Financial Position: Strong. Working capital December 31, 
1950, $5.3 million; ratio, 6.7-to-1; cash, $1.1 million; U. S. and 
‘Canadian Gov’ts, $2.7 million. Book value of stock, $13.53 per 
share. 

Dividend Record: Payments 1909-20, 1922-31 and 1933 to 
date. 

Outlook: Need for labor-saving office equipment during the 
present emergency suggests satisfactory sales, but volume 
may be limited somewhat by Government production quotas 
or restrictions in the use of materials. Armament business 
should partly compensate for any drag in civilian output. 

Comment: Shares have longer term growth prospects on a 
speculative basis. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 

Earned per share.. -= 79 $1.34 $2.47 $2.64 $3.93 $0.53 $0.81 +$2.51 

Dividends paid 11 1.30 1.60 2.00 3.00 1.00 0.80 0.90 
Ber N. Y. Stk. Exch. 26% 24% 20% 13% 18 
——February, 1947——-._ 20 19% 10% 10 13% 


*Adijusted for 20-for-1 stock split in 1946. Nine months to September 30 vs. $0.78 
in same 1950 period. 





St. Louis-San Francisco Railway Company 





incorporated: 1916, Missouri, as a reorganization of an 1896 reorganiza- 
tion of an established compay; itself reorganized 1947. Offices: 906 Olive 
St., St. Louis, Mo., and 120 Broadway, New York 5, N. Y. Annual 
meeting: Second Tuesday in May. Number of voting trust certificate 
holders (December 31, 1950): Preferred, 8,559; common, 7,094: 


Capitalization: 
Long term debt 


*Preferred stock 5% cum. conv. ($100 par) 
Common stock (no par) 


$153,664,724 
7618,597 shs 
71,241,157 shs 


*Cumulative to extent earned; callable at $100; convertible into 2 com- 


a shares. {Deposited in voting trust which terminates December 21, 


Business: Of 5,128 miles of main line, the larger part serves 
the states of Oklahoma, Kansas, Missouri, Arkansas and 
Alabama, the remainder Texas, Mississippi, Florida and 
Tennessee. Lines extend into the mid-continent oil area, 
winter wheat belt and cotton regions. The 214-mile Alabama, 
Tennessee & Northern is 95% owned but separately operated. 

Management: Experienced. 

Financial Position: Good. Working capital December 31, 
1950, $23.3 million; ratio, 1.7-to-1; cash and equivalent, $36.7 
million. Book value of common stock, $62.89 per share. 

Dividend Record: Payments on old stocks 1924-31; regular 
payments on new preferred stock since 1948; on present 
common, 1949 to date. 

Outlook: Traffic volume is largely dependent on movement 
of steel products, lumber, cotton and grain. Dieselization 
program aids effort to lower costs, but effect is largely off- 
set by increased taxes and rising labor costs. 

Comment: Both issues are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 


Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


*Earned per share... $7.70 $3.86 $4.55 $2.25 $3.46 $2.02 $6.57 7+$2.04 
Dividends paid None None None None None 1.00 1.50 2.0 


Listed N. Y. S. E. 12% 16% 12 24 32% 
—dJanuary, 1947 — 5% 8% 7% on 4 


*Earnings through 1946 on pro forma basis. {Nine months to September 30 *S- 
$2.63 in same 1950 period 
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Stocks on major exchanges normally — — Pay- — 
sell ex-dividend the second full business Cemenne - “he Seed Company able Record 
— [fj day before the record date. Fuller (Geo. A) ..... Q25c 12-20 12-5 | Reeves Bros. ......... Q30c 12-13 11-30 
= Pay. or” | Gamble-Skogmo ....... 15c 12-20 12-5 | Reynolds Metals ....... 35c 12-21 12-11 
Company able Record | Gaylord Container ..Q37¥%c 12-10 11-30 | Republic Aviation ...... 75c 12-14 11-30 
: M- 12.2 r Gen. Acceptance ..... Q20c 12-14 12-5 | Republic Steel ........ $1.75 12-20 12- 3 
= Allen Industries ...... Q20c 12-2 12-5 . ¥ 11-30 
: ; RU caancke<s El0c 12-14 12-5 | Richardson Co. ...... Q35e 12-12 
Allied Mills Ceoceceoces Q50c 12-14 12- 4 . 25 12 20 11 27 Ri hfi ld Oil O75c 12-15 11-30 
S \luminum Goods Mfg...25c 12-18 11-29 | General Cigar ........ Q25c Ee» Die oes soe 1245 11-30 
Amer. Sumatra Tob...Q25c 12-13 12- 3 | General Electric ....... 7c 1- “ O seeseeee steasesi i214 12-3 
i a7 * Gen. Ry. Signal ...... Q35c 12-21 12-1 | Safeway Stores....... Q00c 
PE «oe a ae | 90c 12-21 12-1 | Seiberling Rubber ....Q25¢ 12-20 12-1 
i cicance ne enaeaen - a Me en he ae ae ‘ ‘ 
sr, Ch erg WS BY | See Ae Te BS 
seen Q50c 12-15 11-30 | DO .-+eeeseeee sees eed wt Gia tee ee it 2 
a oy eeneerey TR Be Ep ne -elieeinaiaa T pepae O25e 1214 12-4 
i- IB Armstrong Rub. cl. B.Q50c 12-12 11-23 oe a i ee ee eG 
a eee an au io |Get mee. RR. |130c 3-31 3-11 | Southern Pacific Co..Q$1.25 12-17 11-26 
wie Bed Asics. se.. Q50c 12-12 11-23 | Gult Mo gh O. S ae ani | te S0ce 1217 11-26 
wah on ag: oe a E2Se 1212 11-23 | Hereues Cement 0 ae 12 1249 | Standard-Thomson .....10e 12-14 11-30 
Associates Invest....... Q$1 12-28 12-7 = Cement ..... i 12. 1 11-21 Swift & Co "40c 1-1 11-30 
cs) Pelt oy te “a 24 a |e ......- 50c 12-15 11-30 | Tennessee Corp. ..... 50c 12-19 12-5 
1d | Automatic Voting Mach..50c 12-4 11-24 | Hewitt-Robins ......... 20c 12-17 11-26 D cae £30c 12-19 12-5 
er Bangor Hydro.-El. ...Q040c 1-21 1-2 Holophane Co. ......... C 4 fe a ta eal 25 1-2 12-14 
Household Finance ...Q60c 3-3 1-24 | Thorofare Mkts....... Q25c 
Basic Refractories ....Q25c 12-15 12- 3 El0c 3-3 1-24 | Texas Gulf Sulphur $1 12-15 11-26 
to J Bayuk Cigars .......... 15c 12-14 11-29 | Do ......-.++--++-. es D. "HIE. 12-45 11-26 
Beau Brummell Ties.Q12%c 12-13 11-30 | Illinois Cent. R. R. ....75c 12-17 11-26 Wie Utilities TES ae 29 42. 1-2 11-30 
he [. Beech-Nut Packing....Q40c 12-24 11-30 | Indiana Steel Prod. ....25c 12-12 11-28 Tilo Roofing noree ee age 12-15 11-23 
ne [Bibb Mfg. ........... a to os eee Efe 12-12 11-28 | Tilo Rooting «---------- oa tate: 
as @ Briggs & Stratton..... Q25c 12-15 11-30 | Interlake Iron ......... 75c 12-21 12-7 Retire a eee E$1 12-10 12-3 
SS TAD ccheacsssavende E$1.10 12-15 11-30 | Int’l Minerals & Ch. ..Q40c 12-28 12-14 vieeaiiiae ‘Cat: -Fox. .050c 12-21 12-5 
| Bulova Watch ....... Q75c 1-2 12-19 | Int'l Products ....... Q25c 12-20 11-30 Union-Ashemes & B:..025c 1-2 1216 
a BD Campbell W. & C. nd eae E$5 12-20 11-30 | Un Board & Carton.-El0c 12-21 12-7 
DEE wcsincdpitanydid 50c 12-12 11-30 | lowa Elec. Lt. & - too tag | UeeOeet Past -. 0... Q40c 12-15 11-30 
| Cannon Shoe .......... 25c 1-2 12-22 |_ Pwr. ......2.-.-+-. i ed ie Oe E40c 12-15 11-30 
Carey (Ph.) Mfg....... 40c 12-13 12-1 | Irving Trust Co. ..... 9 12-21 11-26 | Un, Paramount Th....Q50c 12-18 11-30 
1 fe case (J. 1.) Co....... a ee ee ee ae a Q75e 1-15 12- 6 
| peat: E$2 1-2 12-12 | Joy Mig. .......... fa a sea Universal Products ..050c 12-14 12-4 
; [Central Foundry...... Q20c 12-20 12-7 | Do .......-+-.+-- E62/%2¢ 12- il ie Tenet E$2 12-14 12-4 
$4 I Chicago Rivet & Mach..40c 12-15 11-23 | Kennecott Copper ....$2.25 12-19 11-30 | 1, — na 2... 40c 12-26 12-11 
8 & Christiana Secur. ....$75.35 12-15 11-26 | Kleinert (I. B.) ....... 25c 12-12 11-28 oS a ee 40c 12-26 12-11 
Chic. Yellow Cab..... Q25c 12-1 11-23 La. Land & Explor. ..Q50c 12-14 11-30 U. S. Pipe & Foundry. O75 12-20 11-30 
= Cleveland Cliffs Iron. Q30c 25 2 3 Do tee e tee e eens E50c 12-14 11-30 U. S. Radiator ...... Q25 7 | 1-17 
REP AS E55c 12-15 12-3 | Lehn & Fink Prod. ....20c 12-14 11-29 | vo Norman Co........ 40c 12-20 12-10 
City & Suburb. Homes.Q5c 12-14 11-30 | Lily-Tulip Cup ...... 62yac 12-17 12-3 | vost Mfg. ....-.000000e $1 12-19 12-5 
— Clinton Foods........ M20c 1-2 12-17 | Master Electric ...... Q40c 12-10 11-23 Warner Bros. Pict....Q25c 1-5 12-7 
Colo. Fuel & Iron. .Q37%c 12-21 11-29 | Maytag Co. ......... Q35c 12-15 12-1 | Waukesha Motor ..... Ome 1-2 121 
Community P. S.....Q22%c 12-15 11-26 | _Do .........,..-... E25e 12-15 12-1 | West Va. Pulp & P.....50c 1-2 12-14 
Congoleum-Nairn...Q37%4c 12-15 12-1 | Mergenthaler Linotype. -50c 12-20 12- 4 Western Union Telegraph 
Consolidated Cigar ...50c 12-21 12-13 | Meste Mackine......Q0ie 0 tet | ch Asce..n--+-+s00s 50c 12-15 11-23 
Cons. Grocers...... Q37%c 12-31 12-15 | Do ......+.2..ee eee E$1 12-17 11-30 | whirlpool Corp. ..-..- Q40c 12-10 11-30 
Cont’l Air Lines........ 25c 12-14 i2- 3 Midwest Piping & BN AA gay eins E40c 12-10 11-30 
= 2 See ere 70c 12-14 11-29 | Supply ............-- SOc 12-17 12-7 | writson’ Products .....Q25¢ 12-10 11-30 
Copperweld Steel ...... 50c 12-10 12-1 Mission Development ..60c 12-21 11-23 Wrigley Co. ......... ‘M25c 1- 1 12-20 
eae E50c 12-10 12-1 | Modine Mfg. ......... Q60c 12-12 11-30 . _ireeser: M25 2-1. 1-19 
Cornell-Dubilier ....... 30c 12-27 12-10 | Muskogee Co. ........ Q40c 12-12 11-30 
res Curtiss-Wright (Setst= Q25c 12-28 2 5 | RAE ee E40c 12-12 11-30 Accumulations 
nd ff) Day Mines ............ 10c 12-18 12-1 | Nat'l Mall. & Steel......$2 12-10 11-26 | Chic & Fast. IIL RR. 
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SS BR reer rere E50c 12-15 11-26 . x GR. eh. ER. . - 5 12-15 11-23 
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Durez Plastics & Ch. .Q25c 12-15 11-27 | North. Indiana P.S...... 35¢ 12-20 12-3 | Nites-Bement-Pond ...10% 12-15 12-5 
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Electrographic Corp. — 12-1 11-26 | Pan Am. World Air....25¢ 12-15 11-30 U. S. Radiator....... me 21° 1 
El Paso Elec. (Tex.) . 12-15 11-27 | Penick & Ford.......... 50c 12-14 11-30 a i 
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Blaw-Knox Company 


Byron Jackson Co. 





cay mse gated 2%. New Jersey. Office: 2028 Farmers Bank Building, 
. Annual meeting: Third Wednesday in April at 
, N. J. Number of stockholders (December 

31, 1950): 11,644. 


Capitalization: 


Long term deb 
Capital stock < par) 


Business: Designs and fabricates machinery and special 
equipment for many basic industries, including iron and 
steel, food, chemical, construction and public utilities; a sub- 
sidiary designs and erects complete processing plants; also 
in farm specialty equipment and building field. Wholly 
owns Foote Co., manufacturer of road and general construc- 
tion machinery. 

Management: Experienced in its industry. 

Financial Position: Adequate. Working capital December 
31, 1950, $17.6 million; ratio, 2.8-to-1; cash, $4.1 million; U. S. 
Gov’ts, $2.0 million. Book value of stock, $22.07 per share. 

Dividend Record: Payments 1915-32, 1936-37, and 1940 to 
date. 

Outlook: Cyclical influences will continue to affect the com- 
pany’s earnings pattern over the longer term, but engineer- 
ing of coal gasification plants and the acquisition of a 
maker of road building equipment lend growth possibilities. 

Comment: The stock is a more or less typical business cycle 
issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


Earned per share....*$1.63 $2.51 $2.49 {$2.19 $2.87 $2.51 §$2.27 [$1.68 
Dividends paid -70 0.80 0.90 1.10 1.25 1.25 1.25 1.25 


25% 30% 203% 19% 15% 19% 20% 
13% 15% 12% 13 10% 13% 15% 


*Restated to give effect to renegotiation. Includes non-recurring credits of $1.73 
per share. {Revised by company. §Includes $0.28 credit from unneeded former tax 
reserves. {Nine months to September 30 vs. $1.49 in same 1950 period. 





Idaho Power Company 





incorporated : Maine, acquiring established eompanies. Office: 1220 
Idaho Street, ce Idaho. Annual meeting: First Wednesday in May 
at Augusta, Me. Number ‘al stockholders (December 31, 1950): Pre- 
ferred 4,295; common, 6,237 

Capitalization: 


*Preferred bes * eum. ($100 par) 
Common stock ($20 par) 


~ *Callable at $105 through December $1, 1954, $104 thereafter. 


Business: Supplies hydro-generated electricity to an area 
covering 16,000 square miles in Idaho, eastern Oregon and 
northern Nevada. Territory served contains a population of 
350,000, with agriculture the primary activity. Principal 
cities served include Boise, Nampa, Caldwell, Pocatello and 
Twin Falls, Idaho, and Ontario, Oregon. 

Management: Competent. 

Financial Position: Satisfactory for a utility. Working capi- 
tal deficit September 30, 1951, $14.0 million; ratio, 0.3-to-1; 
cash and equivalent, $4.2 million. Book value of common 
stock, $31.51. 

Dividend Record: Regular payments on preferred; on com- 
mon, 1917 to date. 

Outlook: Industrial expansion in the service area coupled 
with above-average farm conditions suggest satisfactory in- 
termediate term revenues and earnings. Ability to reduce 
the operating ratio in face of higher expenses reflects good 
cost control. Normal growth in the region served has favor- 
able longer term implications. 


Comment: Preferred is of good quality; common has semi- 
investment characteristics. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 1951 


Earned per share. _* 39 $2.92 $2.74 $2.59 15 2.72 pi 2, 
Dividends paid 1.60 1.60 1.65 1.80 “5 ety $ bess 


40 44 39% 35 37 ox Fs t14 
29 31 30 30 31% $2 33 


on 450,000 shares 1944-46, 550,000 shares in 1947, 700,000 
90000" 00 +4 1949-50. +Nine months to September 30 vs. $2.12 in same 1950 aor 


30 


1927, Delaware; established 1872. Office: 2301 East Vernon 
pone oo Ring . Annual meeting: Last Tuesday in april. Number 
of stockholders: About 3,700. 
cena ge 
Long term 
Capital ty vei par) 


“Borrowed from Prudential Insurance Co. 


$6,800,000 
529,855 shs 


Business: Manufacturer of a complete line of centrifugal, 
turbine and other pumps and a wide variety of oil well pro- 
duction and drilling tools and equipment. Outlets for pumps 
also include agriculture and general industry, municipal 
water and sewage works, pipe lines and power plants. Ex- 
ports comprised almost a thifd of prewar sales. In 1951, 
acquired Dempsey Pump Co. 

Management: Capable and conservative. 

Financial Position: Satisfactory. Working capital December 
31, 1950, $5.2 million; ratio, 2.3-to-1; cash, $1.3 million; inven- 
tories, $4.9 million. Book value of stock, $15.16 per share, 
adjusted for subsequent stock dividend. 

Dividend Record: Payments 1928-1931 and 1934 to date. 

Outlook: With oil well drilling activity both here and 
abroad expected to continue at a high level for some time to 
come, demand for the company’s line of equipment should 
hold up fairly well, although higher taxes may limit earnings. 

Comment: Stock is a better-than-average capital goods 
equity. 


*EARNINGS, DIVIDEND PECORD AND PRICE RANGE OF STOCK 
Years ended Dec. 81 1944 1945 1946 1947 1948 1949 1950 1951 
Earned per share.. ek” 24 $1.22 $1.70 $2.54 $3.69 $2.51 $2.52 §$2.01 
Dividends paid % 0.89 0.89 1.00 1.43 1,43 1.43 11.46 
27% 285 1956 25 18% 19% 25% 
14% 15% 14% 1356 16 14% 15 19% 


*Adjusted for stock dividend. fAdjusted for renegotiation. {Paid 40% in stock. 
§Nine months to September 30 vs. $1.58 in same 1950 period. 








Neisner Bros., Incorporated 





Incorporated: 1916, New York; established 1911, Offices: 49 Best Avenue, 
Rochester 2, N. Y., and 1124 Broadway, New York 10, N. Y. Annual 
meeting: April 10. Number of stockholders (March 1, 1950): Preferred, 
333; common, 1,306 

Capitalization: 


Long term debt of subsidiaries $436,000 
*Preferred stock 4% cum. ($100 par) 16,122 shs 
Common stock ($1 par) +614,673 shs 


“Redeemable at $105. tNeisner family hold 58%. 


Business: Operates one of the smaller limited price (5c-to- 
$1) variety merchandise chains, with 125 stores in the Middle 
West and East, most of which are located in large industrial 
cities. 

Management: Under leadership of family of the founders. 


Financial Position: Satisfactory. Working capital June 30, 
1951, $5.3 million; ratio, 1.6-to-1; cash and equivalent, $2.9 
million; U. S. Gov’ts, $3.5 million; inventories, $10.5 million. 
Book value of common stock, $24.05 per share. 


Dividend Record: Regular payments on preferred; on com- 
mon 1930-31 and 1935 to date. 


Outlook: Modernization program has increased sales vol- 
ume and with better cost control profit margins have im- 
proved. Rising taxes promise to minimize or offset gains in 


operating profits, but final results should continue reasonably 
satisfactory. 


Comment: Preferred is a businessman’s holding; common 
is speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON STOCK 
Years ended Dec. 31 1944 1945 1946 1947 1948 1949 1950 = 1951 


Earned share.. - 18. 40 $1.42 $3.61 09 72 $2.18 59 «$$0.61 
paid 0.42 0.78 +3 ste at on 1.00 

20% 22 18 19 14 ue 18 

146% 18 12% 1 15 


“Adjusted for 8-for-1 stock split im 1946. {instedes $0.27 postwar refund. %8i 


months to June 30 vs. $0.44 in same 1950 peri 
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' November 29. 


| December 3. 
» to $15, compared with $14 in 1950. 


Dividend Changes 


Atlantic Gulf & West Indies: $2 pay- 
able December 14 to stock of record 
November 30. Previous payment was 
$1 on December 15, 1950. 


Bayuk Cigars: 15 cents payable De- 
cember 14 to stock of record November 
29. Company paid 20 cents in previous 
quarters. 


Breeze Corps.: Deferred dividend ac- 
tion November 15. 


Century Ribbon Mills: Extra of 10 
cents and quarterly of 15 cents, both 
payable December 15 to stock of record 
December 1. 


Cleveland Cliffs Iron: Extra of 55 
cents and quarterly of 30 cents, both 
payable December 15 to stock of record 
December 3. 


Continental Oil: Year-end of 70 cents 
payable December 14 to stock of record 
Previous payment was 
60 cents. 


Copperweld Steel: Year-end of 50 
cents and quarterly of 50 cents, both 


) payable December 10 to stock of record 


December 1. Brings total in 1951 to 
$2.30 compared with $2 in 1950. 


Eddy Paper: $5 on the common pay- 
able December 17 to stock of record 
Brings payments in 1951 


Electric Boat: Stock dividend of one 


| share for each 20 shares held, payable 


December 21 to stock of record No- 


| vember 27, 


Fansteel Metallurgical: 25 cents and 
stock of one share for each 20 shares 
held, both payable December 20 to 
stock of record November 30. 


Gabriel: Took no action on dividend 
due this time. Paid 15 cents each in 
three previous quarters. 


Hewitt-Robins: 50 cents payable De- 


» cember 15 to stock of record November 


30. Company paid 40 cents in the pre- 
ceding quarters. 


International Business Machines: 
Stock dividend of 5 per cent payable 
January 28 to stock of record January 4. 
Also quarterly of $1, payable December 
10 to stock of record November 20. 


International Products: Special of $5 
and quarterly of 25 cents, both payable 


December 20 to stock of record Novem- 
ber 30. 


Joy Mfg.: 621% cents and extra of 62%4 
cents, both payable December 10 to 
stock of record November 30. Com- 
pany previously paid 50 cents quarterly. 


Kennecott Copper: Year-end of $2.25 
payable December 19 to stock of record 
November 30. , 


Lamson & Sessions: Extra of 30 
cents and quarterly of 30 cents, both 
payable December 12 to stock of record 
December 5. Also stock dividend of 10 
Per cent to be paid as soon as possible 
after the record date of December 5. 


Mathieson Chemical: 50 cents payable 
December 22 to stock of record De- 
cember 11. Company previously paid 
40 cents quarterly. 


NOVEMBER 28, 1951 


Maytag: Extra of 25 cents and quar- 
terly of 35 cents, payable December 15 
to stock of record December 1. Brings 
total to $1.65 compared with $2 last 
year. 


Morgan (J. P.): $2.50 on the in- 
creased shares, payable December 15 to 
stock of record November 30. 


Niles-Bement-Pond: Stock dividend 
of 10 per cent and quarterly of 25 
cents, both payable December 15 to 
stock of record December 5. 


Panhandle Producing: Stock dividend 
of 10 per cent payable on December 
21 to stock of record November 30. 
Company previously paid 15 cents each 
in August and February. 


Pittsburgh Plate Glass: Year-end of 
95 cents payable December 21 to stock 
of record November 30. 


South Jersey Gas: Initial of 50 cents 
payable January 7 to stock of record 
December 14. Payment represents first 
dividend on the common stock of South 
Jersey, which was organized in 1947. 


Standard Oil (Kentucky): Extra of 
35 cents and quarterly of 50 cents, both 
payable December 10 to stock of record 
November 30. 


U. S. Gypsum: Extra of $1.50 and 
quarterly of $1, both payable December 
24 to stock of record December 7. 


Universal Products: Year-end of $2 
and quarterly of 50 cents, both payable 
December 14 to stock of record De- 
cember 4. 


Virginian Railway: Extra of 50 cents 
and quarterly of 62% cents, both pay- 


able December 21 to stock of record 
December 11. First extra in recent 
years. 


Weyerhaeuser Timber: Year-end of 
$1 payable December 7 to stock of rec- 
ord November 26. 





Measuring Woman’s 


Interest in Finance 


I’ Newark, on a sweltering July 
night, 800 women attracted by 
a small newspaper advertisement 
attended an investor class open- 
ing in an auditorium that was not 
air-conditioned. 

In Washington, D. C., in a 
tropical downpour, 1,100 women 
braved the storm to attend class 
meeting held under American Uni- 
versity auspices. 

Sampling of attendance figures 
elsewhere: 

2,000 plus — Detroit, San Fran- 

cisco. 

1,500 plus — Dallas, Boston. 

1,000 plus — Philadelphia, Los 
Angeles, Seattle. 

650 plus—Portland (Ore.), 
Memphis, Cleveland, among 
others. 

Total estimated attendance in 

Merrill Lynch courses, for exam- 
ple, over 20-month period: 65,000. 
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11-YEAR 
RECORD 


—_. 


COMMON 
STOCKS 


— ON — 
NEW YORK 
STOCK EXCHANGE 


| Price Only $2 

















Period Covered....... 1940-1950 
Number of Stocks......... 1,042 
Financial Facts......-.-- 45,848 
Number of Pages........+++: 60 


Size of Each Page... .8x1014 m. 


WHAT THE RECORD SHOWS: 
(1) Each Stock's Earnings 
. . . Each Year for II Years 


(2) Each Stock's Dividends 
... Each Year for I} Years 


(3) Each Stock's High and Low Prices 
... Each Year for I! Years 


(4) Each Stock Split* 
... Each Year for i! Years 


*Earnings and dividends adjusted to reflect 
stock splits of 20% or more to May 1, 1951. 


* 
BOSTON BROKER BUYS 30 COPIES 


Boston 8, Mass. 
May 7, 1951 
To Financial World: 


If the New York Stock Exchange 11-Year 
Record (1940-1950) is ready will you please 
send us thi (30) copies soon as convenient. 
On receipt of your bill we will be pleased to 
send you our check in payment. 


With good wishes, 
(Signed) Richard Copeland, 
CHAS. A. DAY & CO. 
Member Boston Stock Exchange 


PLEASE ORDER EARLY—PRICE ONLY $2 
EDITION LIMITED 
DUE TO PAPER SHORTAGE 


FINANCIAL WORLD 


86 Trinity Place New York 6, N. Y. 
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and without obligation any of : : 
these booklets will be sent direct <—READ LEFT SCALE Adjusted for READ RIGHT SCALE —> 230 
from the issuing firms to which | en 
your request will be forwarded. 7 225 
Booklets are not mailed out by | \ 220 
Financial World itself. rw" \ 215 
Confine each letter to a re- #& 21 
quest for a single booklet “Mea INDEX OF | 0 
giving name and complete a INDUSTRIAL PRODUCTION 205 
address. 3 Federal Reserve Board 200 
Free Booklets Department | | | | 1951 195 
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. — 1951 —) 1950 
Trade Indicators Nov.3 Nov.10 Nov.17 Nov. 18 
What's Wrong with Being an Oil Company?— | {[Electrical Output (KWH).... 7,319 7,396 7,333 6,728 
A timely article on the petroleum industry. | §Steel Operations (% of Capacity) 101.0 101.1 103.7 1027 , 

Freight Car Loadings 837.743 791,403 +800,000 837,065 : 
Selected List—Specific suggestions to improve 


investment patterns on a ‘'war or page Oct. 31 Neve Nov. 14 nag 
basis. Industries as well as companies wit aN 706 
; [Net Loans Federal ]|.... $34,083 $34,117 .... $29,788 

oni in prospects discussed by N.Y.S.E. {Total fink toc - Geen 1 50°57 30°67 ee 16919 
member firm. {Total Brokers’ Loans Members }.... 1,077 1,049 er 1,370 I 
Behind Your Investment—New booklet answer- | {[U- S. Gov't Securities 94 oo. 31,596 eee 33,349 
ing questions about savings plans which afford | [Demand Deposits . Cities ee 52,124 52,162 oo 49,257 
consistent dividend incomes and reasonable | {Money in Circulation 28,410 28,534 ~— af 
] 

] 





ET ae ON ag ae ye Oe ea 
Bo, Men, Mn Mee Mee tm Me Se > She Se > > > DS OP D> » >> 
> D> SS D> D> YD > v 


safety. {Brokers’ Loans (New York City) 828 806 878 1,104 


Protection of Vital Records—A business man's 000,000 omitted. §As of following week. +Estimated. 
digest of facts on the protection of vital 
records, currency and other valuables against Market Statistics = New York Stock Exchange 
fire and theft. Illustrated. 12 pages. sialic Ra a _ 
losing Dow-Jones [7 ovem. ~ a 
Watching Service—Folder describes news di- | Averages: 14 15 16 7 19 2 High Low 
gest, geared to individual securities—purpose | 30 Industrials .. 261.27 260.91 260.39 260.82 259.70 259.30 276.37 238.99 
is to keep investor posted on all news devel- | 20 Railroads ... 79.73 80.24 81.08 81.25 80.54 80.15 90.08 72.39 
opments that may affect his holdings. 15 Utilities .... 46.48 46.38 46.44 46.42 46.45 46.55 46.50 41.47 
65 Stocks 94.93 95.12 95.25 9481 94.65 86.92 
Tax-Exempt Bonds for Average Investors— N — 
Municipal bonds have attracted increasing in- | petails of Stock Trading: ES i omen — 17 2 
vestments from businessmen, according to a | Shares Traded (000 omitted).... 1220 1,200 1,140 400 1,120 
now SO-page pamphlet, which Cucwitos ter. | Te. Traded 1095 1096 1085 792 1/105 
exemption features, income potentials and Nessher of Adlvaures 462 426 349 205 22% 
the safety of these obligations. Mediiee ot Duaiines 350 389 439 247 588 
Investor's Reader—A copy of this popular | Number Unchanged 283 281 29 0 2 
semi-monthly digest offered without charge— New Highs for 1951 19 23 10 4 J 
features include "The Stock Market,"’ "Busi- | New Lows for 1951 37 36 42 13 33 
ness at Work" and "Production Personalities." | Bond Trading: 


Dollars & Sense About Savings—A discussion Dow-Jones 40-Bond Average.... 97.53 97.54 97.54 97.54 97.46 97.39 
of the place of motucl fonds in the section | Bond’ Sales (000 omitted) $2,140 $2,153 $2,520 $650 $2,300 $3,012 
ee a Se he Mew Fo “Average Bond Yields: “ah anu ak ht hh a” 
eo ee ve. 2877% 2.904% 2.946% 2.965% 2.948% 2.965% 2.616% 
A 3.218 3.257 3.306 3.317 3.317 2.876 

















Sample Page of Charts—A leaflet showing . 3.515 3.551 3.587 3.587 3.105 


six open stock charts with description of a c Stock Yields: 

i arasaeaies 50 Industrials ; 616 655 5.68 
Opening an Account—Many helpful hints on | 20 Railroads : . : . 6.07 6.69 5.60 
trading procedure and practice in this 24- | 20 Utilities . . . . 5.61 6.11 oa 


page booklet, offered by N.Y.S.E. firm. 90 Stocks . : : : 6.09 6.46 


Hints to Secretaries—A booklet listing proper *Standard & Poor’s Corporation. 
salutations and complimentary closings; list of ° 

often misspelled words, rules for punctuation, | The Most Active Stocks—Week Ended November 20, 1951 
guide for abbreviations, etc. Make request on — — Closing ——— 

business letterhead. Traded Nov. 13 


Security & Industry Survey—A quarterly fore- United Corporation 79.600 5 
cast of financial and’ business conditions in- | Standard Oil (Ohio). 79,500 4114 
cluding individual studies of thirty-four basic Northern Pacific Railway. . 77.400 60 
industries —a 48-page brochure generously | Pan American World Airways.............. 63,500 

illustrated with appropriate charts. Armour & Company : 55.700 

American Radiator & Standard Sanitary.... 54,700 

Electric Typewriter——New brochure on the | United Air Lines 50,700 

pioneer electric typewriter, and its several | General Motors 44,800 

features, which contribute to the efficiency | American Air Lines 40,700 

of the secretary or typist. Union Carbide & Carbon 40,500 4% 
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1951 Roll Call 


bott Laboratories, Inc. 
itibi Power & Paper Co., Ltd. 
dressograph-Multi. Corp. 
vance Alum. Castings Corp. 
egheny Ludlum Steel Corp. 
ied Chemical & Dye Corp. 
iminium Limited 
iminum Company of America 
iminum Import Corporation 
ierican Car & Foundry Co. 
erican Colortype Corp. 
Cyanamid Company 
ierican Encaustic Tiling Co. 
\ 1erican Gas & Electric Corp. 
erican Investment Co. of III. 
erican Machine & Metals, Inc. 


A yerican-Marietta Company 


\ nerican Oil Company 
er. Radiator & Stand San. Corp. 
\.ierican Snuff Company 


Anerican Tel. & Tel. Co. 


Anerican Tobacco Company 
\-nerican Viscose Corporation 


Anerican Woolen Company 


American Zine, Lead & Smelting Co. 
\,aconda Copper Mining Co. 

Appeal Printing Co., Inc. 

\rmco Steel Corporation 

Armour & Company 

Arrow Press 

Associated Transport, Inc. 

Atlas Corporation 

Avco Manufacturing Corp. 


B. T. Babbitt, Inc. 

Bache & Co. 

Baker Printing Company 
Baltimore & Ohio Railroad 
Barron’s Weekly 

James H. barry Company 
Bates Manufacturing Company 
Beatrice Foods Co. 

Beaunit Mills 

A. G. Becker & Co. 

Beneficial Loan Corp. 
Blaw-Knox Company 

Bon Ami Co. 

Borden Company 

Borg-Warner Corporation 
Ssoston Edison Company 

H. K. Brewer & Co., Inc. 
Bridgeport Brass Company 
Briggs Manufacturing Co. 
Briggs & Stratton 

Brooklyn Union Gas Company 
Browning Arms Company 
Buffalo Eclipse Corp. 
Burroughs Adding Machine Co. 
Burry Biscuit Corporation 


Calumet & Hecla Cons. Copper Co. 
Canada Dry Ginger Ale, Inc. 
Canadian Breweries Limited 
Canadian Pacific Railway Co. 
Carolina Power & Light Co. 
Celanese Corp. of America 
Champion Paper & Fibre Co. 
Charles Offset Company, Inc. 
Chase National Bank 
Chesapeake & Ohio Railway 
Chicago, Rock Is. & Pacific R.R. 
Chicago Tribune 
hrysler Corporation 
Cincinnati Gas & Electric Co. 
ities Service Company 
!.T. Financial Corporation 
lark Equipment Company 
lorado Fuel & Iron Corp, 
lumbia Gas System, Inc. 
lumbian Carbon Company 
lumbia Pictures Corp. 
mmercial Credit Company 
mmercial Solvents Corp. 
mmonwealth Services, Inc. 
msolidated Natural Gas Co. 
‘onsumers Power Company ~ 
mtinental Can Company 
tinental Oil Company 
‘opperweld Steel Company 
‘own Cork & Seal Co. 
‘rown Manufacturing Co. 


ivis, Delaney, Inc. 

vison Chemical Corp. 

._ystrom, Inc. 

iyton Power and Light Co. 
elaware, Lack. & Western R.R. 
lta Air Lines 


of National Advertisers in FINANCIAL WORLD 


Dennison Manufacturing Co. 
Detroit Edison Company 
Devoe & Raynolds 

Dillon, Read & Co. 

R. R. Donnelley & Sons Co. 
Doremus & Compan 

Draper Associates, Tae. 
Drewry’s Limited, U. S. A., Inc. 
Allen B. DuMont Laboratories 
a Corporation 

E. I. duPont de Nemours & Co, 
Francis I. duPont & Co. 


Eastern Printing Company 
F. Eberstadt & Co., Inc. 
Thomas A. Edison, Inc. 
Egan Company 

Electric Boat Company 
Electric Bond & Share Co. 
Electric Storage Battery Co. 
Elliott Company 

Equitable Life Assur. Society 
Eversharp, Inc. 


Family Finance Corporation 
Farm & i 
Fedders-Quigan Corporation 
Ferro Enamel Corporation 

First Bank Stock Corp. 

First Boston Corporation 

First National Bank of Arizona 
Firth Carpet Company 

Flintkote Company 

Food Fair Stores, Inc. 

Foremost Dairies, Inc. 

Charles Francis Press, Inc. 
Albert Frank-Guenther Law 
Franklin National Bank 

Franklin Printing Company 

Frye & Smith, Ltd. 

Freeport Sulphur Company 
Fulton Co. Fed’l Sav. & L. Assn. 
Funk & Wagnalls 


Gartley & Associates, Inc. 
Gazette Printing Co., Ltd. 
Geffen, Dunn & Co. 

General Aniline & Film Corp. 
General Mills, Inc. 

General Motors Corporation 
Georgia-Pacific Plywood Co. 
Gillen & Co, 

Giliette Safety Razor Co. 
Goldman, Sachs & Co. 

Good Housekeeping 
Goodyear Tire & Rubber Co. 
Gotham Hosiery Co., Inc. 
Grimm & Co. 

Gulf Oil Corporation 


Bertrand W. Hall & Co. 
Halsey, Stuart & Co., Inc. 
Harbison-Walker Refractories 
Hasbrouck, Thistle & Co., Inc. 
Tra Haupt & Co. 

Stanley Heller & Co. 

William S. Henson, Inc. 
Herbick & Held Printing Co. 
Hercules Powder Company 
Hilton Hotels Corporation 
Henry Holt & Co. 

Home Insurance Company 
Hornblower & Weeks 

Hotels Statler Company, Inc. 
Household Finance Corporation 


Insurance Co. of North America 
Insured Investment Associates 
Int’] Business Machines Corp. 
International Harvester Co. 

Int’] Minerals & Chemical Corp. 
International News Photos 
International Salt Company 
International Shoe Company 
Investment Dealers’ Digest 
Investors Diversified Services 
Iron Fireman Manufacturing Co. 
I-T-E Circuit Breaker Company 


Jefferson Lake _—— Co. 
Jeffries Banknote Company 
Johns-Manville Corporation 
Josephthal & Co. 


Kansas City Southern Lines 
Kennecott Copper Corp. 
D. Raymond Kenney & Co. 


Home Savings & Loan Assn. 


Kidder, Peabody & Co. 
Kinberly-Clark Corporation 


Kindred, MacLean & Company, Inc. 


Knott Hotels Corporation 
Kuhn, Loeb & Co. 


Lane-Wells Company 

W. C. Langley & Co. 
Lebenthal & Co. 

Dana Lee Almond Grove 
Lehigh Valley Coal Corp. 
Lehman Brothers 

Lincoln Engr. & Printing Corp. 
Lind Brothers 

Lion Oil Company 

Carl M. Loeb, Rhoades & Co. 
Loew’s, Incorporated 

Long Island Lighting Co. 
Lord, Abbett & Co. 

P. Lorillard Company 


McCormick & Henderson, Inc. 
David McKay Co., Inc. 
McLaughlin, Reuss & Co. 


Manati Sugar Company 
Manz Corporation 
Marquette Cement Mfg. Co. 
William Barton Marsh Co. 
Martin-Parry Corporation 
Mathieson Chemical Corp. 
Merrill Lynch, Pierce, 

Fenner & Beane 
Metropolitan Life Insurance Co. 
Miami Copper Company 
Middle South Utilities, Inc. 
Minneapolis-Moline Company 
Minneapolis & St. Louis Ry. 
Mississippi River Fuel Corp. 
Moore-McCormack Lines 
Morgan Stanley & Co. 

John Morrell & Co., Inc. 
Philip Morris & Co., Ltd., Inc. 
Mesler Safe Company 

John Muir & Co. 


National Airlines, Inc. 

National Can Company ) 
National Cash Register Co. 
National City Bank 

National Container Corp. 

National Dairy Products 

National Distillers Products 
National Steel Corporation 
Naumkeag Steam Cotton Co. 
Neergard, Miller & Co. 


New England Gas & Electric Assn. 


Newmont Mining Corporation 

New Orleans Public Service, Inc. 

Newport News Shipbuilding 
& Dry Dock Co. 

New York Herald Tribune 

New York & Honduras 
Rosario Mining Co. 

New York Journal American 

New York Life Insurance Co. 

New York Times 

Noma Electric Corporation 

North American Rayon Corp. 

Northeast Airlines, Inc. 

Northern Miner 


Oceana Publications 
Offset Reproductions, Inc. 
Ohio Edison Company 
Old Town Corporation 
Otis Elevator Company 


Pacific Gas & Electric Co. 
Pacific Mills 

Packard Motor Car Company 
Pandick Press, Inc. 

Panhandle Eastern Pipe Line 
Penn. Power & Light Co. 
Pfeiffer Brewing Company 
Charles Pfizer & Co. 
Philadelphia Electric Company 
Philco Corporation * 

Pick-S 

Pioneer Service & Eng. Co. 
Pittsburgh Cons. Coal Co. 
Pittsburgh Steel Company 
Plymouth Rubber Company 
Powdrell & Alexander, Inc. 
Public Service Elec. & Gas Co. 
Puget Sound Pr. & Lt. Company 
Pure Drug & Chemical Corp. 
Pure Oil Company 


Radio Corp. of America 
Rayonier Incorporated 
Reeves Brus., Inc. 
Remington Rand, Inc. 
Reuter & Bragdon, Inc. 
Reynolds Metals Company 
Richfield Oil Corp. 

Rider & Dickerson 
Robeitshaw-Fulton Controls Co. 
Rohr Aircraft Corp. 

Rome Cable Company 
Rous & Mann Press, Ltd. 
Royalite Oil Company, Ltd. 
Royal Typewriter Company 


Safeway Stores, Inc. 
St. Lawrence Corp., Ltd. 
St. Regis Paper Company 
Salvation Army 
Sangamo Electric Company 
Schenley Industries, Inc. 
Seaboard Air Lines Railroad 
Seaboard Finance Company 
Security Adjustment Corp. 
Shawinigan Water & Power Co. 
Sinclair Oi] Corporation 
Skelly Oil Company 
Skilsaw, Inc. 
Smith, Barney & Co. 
Soccny Vacuum Oil Company 
Sorg Printing Co. 
Southam Press 
South Amer. Gold & Platinum Co. 
South Bend Lathe Works 
Southern Cal. Edison Co. 
Southern Natural Gas Co. 
Southern Pacific Company 
Springs Cotton Mills 
Standard Federal 

Savings & Loan Association 
Standard Oil Co. of Indiana 
Standard Oil Co. (Ky.) 
Standard Oil Co. (N. J.) 
Standard Oil Co. (Ohio) 
Standard Railway 

Equipment Mfg. Co. 
Standard-Thomson Corp. 
F. W. Stephens 
Stravon Publishers 
Suburban Propane Gas Corp. 
Sun Life Assurance Co., Canada 
Sunray Oil Corporation 
Superior Service Press 


Tennessee Corporation 

Texas Company aed 

Texas Eastern Transmission 
Texas Gas Transmission Corp. 
Texas Gulf Sulphur Company 
Texas Textile Mills 

Thermoid & Co. 
Thomson-Ellis-Hutton Co. 

Tide Water Assoc. Oil Co. 

Time, Inc. 

Tishman Realty & Constr. Co., Inc. 
Tri-Arts Press, Inc. 

Tri-State Offset Co. 

Twentieth Century-Fox Film Corp. 
Twentieth Century Press 


Underwood Corporation 

Union Carbide & Carban Co. 
Union Oil Company (Cal.) 
Union Securities Corp. 

United Carbon Company 
United Dye & Chemical Corp. 
United Engineering & Fdry. Co. 
United Fruit Company 

United Savings & Loan Assoc. 
United States Bronze Sign Co. 
U. S. Fidelity & Guaranty Co. 
United States Finishing Co. 
United States Lines 

United States Plywood ,Corp. 
United States Potash Co. 
United States Steel Co. 

Utah Power & Light Co. 

Utica & Mohawk Cotton Mills 


Virginia Electric & Power Co. 


Wamsutta Mills, Inc. 

Warren Petroleum Corp. 
Wellington Fund, Inc. 
Western Light & Tel. Co., Inc. 
Western Lithograph Co. 
Wickersham Press, Inc. 

Winn & Lovett Grocery Co. 
Wisconsin Power & Light Co. 
Woodall Industries, Inc. 


Yale & Towne Mfg. Co. 
Young & Rubicam, Inc. 
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A Searching and Critical Analysis of the New Veer 
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JANUARY 23, 1952 


Annual : 
a Arms Pace Will Be Key to Business Picture 
Review Rearmament activities will be accelerated, during 1952, and general 


business conditions will be highly satisfactory. But prosperity won’t 
and be evenly divided among all fields; some will fare much better than 


F t others. 
orecas 
Election Year Market Patterns ; 
Number ' Presidential contest will occupy most of the political scene, during 
; the year, and will be an important stock market factor. Here’s 
what has happened in previous election years. 


January 23, 1952 : New Romance Industries for "52? 
(40) Television and miracle drugs have been the glamour groups of the 
$20 a Year 


recent past. What new fields hold promise of duplicating them in 
the period ahead? 


America’s 49-Year-Old Investment & Business Weekly 40-Plus Club of Dividend Payers 


Over a hundred well-seasoned common stocks of sound companies 
that have paid dividends regularly, through good times and bad, 
for forty years or more. Many afford very liberal yields. 


TO ADVERTISERS: Your message in the The Atom Enters Industry 


° The new year will bring an increasing number of industrial appli- 
Annual Review Number of FINANCIAL pin than of this newly developed energy—and a few advantageously 


‘ . ry 5 situated companies will derive important benefits. Here’s an up-to- 
WORLD will be seen again and again in date survey of this rapidly changing situation. 


the year ahead. Advertising forms close ~ Digest of Prospects for Basic Industries 
Vital statistics and highlights on the progress and outlook for 
Tuesday noon, January 15. eighteen of the essential industries: 
Aircraft Manufacturing Electronics Rail Equipment 
Air Transport Farm Implements Railroads 
Automobiles Food and Beverage Retail Trade 
Building Machinery Textiles 


Chemicals © Petroleum | Tire and Rubber 
FINANCIAL WORLD Copper Public. Utilities reat a toe 
Shareholder Relations Policies of 1,000 Industrial Corporation: 
Analysis of the results of a questionnaire survey from the manage 
ments of a thousand industrial corporations revealing the trends i: 


86 Trinity Place New York 6, N. Y. ee stockholder relations—a discussion of policies and tech- 


In Its Fiftieth Year of Publication 








